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v. Surcharge recoversble from sundry debrors
for mle of energy is not treated as accruad dus
o uncerminty of s rmalization, and s
tharsfore accounted for on recelpt/cerwinty
of recslpt basls,

¥. Interest samed on advances to CONTRACLOPS A%
parthe terms of contrace, are reduced from
the cost Incurred on construction of the
respactive nstet by credit to related Capitsl
Work-In-Prograss Account.

vi. Valuaofscrap isacconntedat the time of sale,

¥il Clims recoverable from insurance companles
on account of damages, shortages is
recognisad on lodgament of clalms by gving
corresponding credit to raspective works [
clalm syspense Azcount Rnal adjustment Iy
mate on gettlement of the claims.

. )

vil. Expensar commen o operatian and
construction zetdvides are allocated to Profic
and Loss Account and Indidental Expenditure
during Construction In proportion of mles to
annual capital expenditure In the case of
Corporate Offica & service centers and sales
. acoretion w Caplal Worle-In-Progress In
the caze of projects.

be. Ceszt of stores and spares used on repalrs and

malntemnce sre charged to the Repairs and
Mainterance Account.

% Prepzld expenses and prior perlod

ncome of ttemy of Ra 0,000/ or

bBulorer-in vach case; are charped off to tha
nanural heads of accouno.

¥l NetIncome/ependiturs prior to Commardal
operation Is adjusted directly 1n the cost of
related 35zets and systams.

. Bxpandicure on Leave Travel Concassion to
Employes: Is moognised In the year of
wraliment dus to uncertginties in aceoual.

(2. Retirammrt Banellia
L LUabllity for redrement banefits to amployess
In respect of gratlicy, keve encashment and
post retrement medical benefits s accounted
for on accrusl besds based on actyaral
valustion determined as at the y=arend.

fl, The company has established 5 separate Tryst
for administration of Provident Fund and tha
company’s contribution to the Fund Is charged
1o axpendiaire gvery year.

1 1. Misc milanetwus Expendiizre

Deferred revenwe expenditure upta 31,304 b

writtan off over s pariod of 10 years from the year

of expanditura. However, thersaftar the same k&

balng fully charged in the year of sxpendiura.

1
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Tohri Hydro Development Corporation Litd,

BALANCE SHEET asar 31" MARCH, 2007

s i Thinsssry
PARTICULARS Schedule A ak 310372007 B at 3T/0ITIO0E
Ra. R Rs. R
SOURCES CF.FUNDS
SHAREHOLDERS FUNDS
a) Shore Capiral | 36204 30303204
b} Share Capital Contribution 0 &8000
Pending allorment
J12967204 JOETI 204
RESERYE & SURPLUS P 4 12873257 1703038
DEFERARED REYEMLUE
OMNACCOUNT OF ADYVANCE
AGAINST DEPRECLATION 3 S el 1]
LOAN FUNDS ]
Secured Loars AZSTAT02 I2TEADET
Unsecured loans F125636 4474227
43800338 3THET
DEFERRED TAX LIABILITY(NET) 297516 ¥]
LESS~ RECOVERARBLE 29TELE ] v} 0
TOTAL ggiove2s 79512533
APPLICATION OF FLNDS
FIXED CAPITAL EXPENDITURE
FIXED ASSETS -3
Gross Block T67 13447 2884963
tess: Deprocmtion 458374 1016100
Met Block 75254473 18668682
CAPITAL WORK IN PROGRESS & 391602 75815397
CONSTRUCTHON STORES &
CAPITAL ADVAMNCES 7 1775877 1598451
INVESTHMENMTS 0 1]
CURRENT ASSETS, LOANS
EADVANCES
Sundry Dabrors 8 M4TISIT 1]
Casn and Bank Balances 2 JBER| 569783
Crher Corrent Assats 10 66952 12606
Lexans and Advarices i \ 759771 14271
[ 4707621 2074660
LESS : CURRENT LIABILITIES &
PROVISIONS
Current Liabilivies i? 8027 Fertys]
Provisions 13 49154 1073049
(B 3037283 2845773
NET CURRENT ASSETS {A-B) 1670318 76941
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PARTICULARS Schedule As at 31032007 Ag at 3110312004
Ra R= Ra. Rs.

MISCELLANEOUS EXFENDITURE
| To the exzent not writcen of or adjusted)

Deferrod Revenue Expomitore o 8293

Shiorage Pending mvestigaclon 561 §12

7635 8315
NOTES ONTHE ACCOUNTS ph]
TOTAL BEIOPDIS 79522532

Sd:muiu | 1623 and Sta-:aman: of Eimﬂmmhmnrum.in: Policies form a.nI;rrmx_ra'l peary of 11;31:{-::.:11::.

{5.Q.Ahmad)
Company Sscretary

{A.5.Blsht)
Errector {Personnel)

(W.$.T. Sai)

As Por Qur Roport of Even Date Attached
For S Raviverma & Co
Chartered Accounzants

(R-Ravinder)
Parener

Place - NEYY [ZELHI

Mo, 10421

Cratlrrran & Mataging Director
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SCH E DU LES Annaxed 1o the Accounts

Profit & Loss Account rar TheYear Ented 315t March, 2007

SCHEDULE'|"
SHARE CAPITAL

19

PARTICULARS

Ax 2t 1110372007

Rs.

|

Rz
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Ao | Tleinmeds

As at 31103/2004

Rs.

Rz

Authorised Capital

4000000 Equity Shares of s, 100K esch
issued, Subscribed & Pald up Capita)
31296204 (Previous year 30503204 )

Fully Paid Up Equity Shares of Rs, 1000/ each
Qut of the zbove shared TOTBE00 shares
{Previows year TOFBG00) are slottad as fully paid
|' for considaration othor than cath

$000O000

| 31296204

OO0

30503204

TOTAL

31296204

30503104

SCHEDULE "2’
RESERVE & SURPLUS

Capital Reserve

Contribution due fron Government of
Utiar Pradesh towards Irrigation Sector
Less : Conuribugon in Armear

Less © Adiustmem mowirds, Depreciation
Crther Caplial Resarve
Surpim Balance in Profic & Loss Aoccomnt

13T4615|
1938141

1 1B0B03%.

1995%1

| | 658448

0
[ 174803

| ZEREATT
t83441

= e P

I
|1?ﬂ3015|
O 11703038
0

n

TOTAL

12873257

11702036

Ammoerit In Thoesands
PARTICULARS Schedule | For thaYear 2006-07 | For thaYear 2005-06
Rs. As. R=. | RBRs
INCOME
Energy Salex i4 444 | 5E8 Q
Othoc Income IS 17152
| Total Income - A 4458740 0
EXFENDITURE
Employess Recnuneration & Bareiis & 285989 0
Generagon Adminitoradon & Othor
| Expornses \7 162501 o
Interest And Financing Charges L] 1993314 0
Draproctation EBS5 14 9
!rmum 1% 289 0
| Total Expanditure - B 3149610 0
Profic Before Tac And Prior Pertod
Adjmement 1A-B) 1369130 0
| Add
PriorPertod Intome | (Expenditire) - (MNet) 20 0
| Net Profit Before Taxation 1309130
Provision For Toomion zl
Iricorme Tax 131976 _ 0
Fringe Benefi Tax 2345 134321 0
Profit After Current Year's Tax | i 74809
Provesion For Deferred Tax 257516 0
Dreferred Tax Recoverable (237518) o g
Balance Carried To Batance Sheet | 1 7480%

The Curront Year's fipures are not comparable with the Previous year's figures since commercil activitles

started dunng 06-07.

-Inerdencil Expenditure During Consorucuon . 22

Earning per share [Equity thare of F_h._lﬁm each):Batle & Ciluted (R}

34,05

0.00

Schodules | o 23-and Smement of Significant Accountlng Policles form an Imegral part of the scooonts.

(5.Q.Ahmad)
Company Secretary

(A.S.Bisht)
Director (Pursannel)

(R.5.7. 5ai)

Chalrman & Managing Direcios

As Per Our Raport of Even Date Arached
For Sri Raviverma & Co
Chartared Avoountams

(R-Ravinder)

Parther
MM 1042

SCHEDULE '3
DEFERRED REVENUE.ON ACCOUNT OF
ADVANCE AGAINST DEPRECIATION

Revenue Deéfarmed during the year

1401 26

TOTAL

140128
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Tohri Hydro Devalopment Corporation Lid,

SCHEEULES Anmexed o the Accounts

SCHEDULE '6'
CAPITALWOCRK IN PROGRESS

Ay v Thevemoy

PARTICULARS

Schadule

As at 31/03/2007

As at 311022006

SCHEDULE'T

19

CONSTRUCTION STORES & CAPITAL ADVYANCES

Rs. Rs.

“Cln

Rs.

PARTICULARS

Ax at 310317007

“"n

Rs,

o1 Tiirekp Raie
i Annual Report

SCHEDULES Annexcdto the Accounts

Construction Work in Progress
Building & other civil warka
Pioads. Bridpes & culverts
Warer Supply, Sewerage & Drenage
Generavon Plant and Machinery
Hyciraulle Works, Dam, Spittway,
Water Crannels, Welrs, Service Gaee &
ather Hydraulic Worka
Afforestarion catchment ares
Eletrrical Inseallacion & Sub-Stataon
Equipment
Inngible Assets-Software
Capltal expendioure an astets not
&wned by Company

Generation Plant and Machireny in
translt

Expenditure Pending Allocation
Survey & Developmant Experee
Exchange Variition
Interest Peading Allocation

Incidental Expenditure Crurtag
Canziruction

Rehabilization

Rehabiizanion Expenses{net of
recaviries covardy Token oot ard (et}

A4214
1817

&1
445307

42395

655D

1677

IATIAT|  BIF4035

42TE0

143677
{49937)

123342 7062

237705

Takel
330
16438144

4TAAITET
1022409

14959
1675

MITT

116471
32188
12393

552410

EAFAPLE

S52TEALS
405159

B340

S330263

Construction Stores

[ Ar Coxt, an certtfied by Marageneont)
Cemment
Ot ehvll and ballding matecial
Others
Material in Transiz (Vakhued at cost)
Macocial Under inapaction (Valuod a2 cost)

Loss : Provision for Stores &Spares

Capital Advances

Faor Capital Expenditvre (Unsecured)
Agzinut Bank Guarantee
Rehabilitation & Resectierment (Govt. of
Urzarakhiand / SLACY )
Sthery
Agcruad ntorest on Advarces

Lagy ; Provision for Bad & Doubefy) Advances

bk}
17628
127215
it

| 3908

71528
24413

420645

BO7SS

1 618TE4

147113

348265

1454631

ITI4ET
73978

| 638764

2446343
i

152105

1446343

TOTAL

1 Y75877

1598452

Ceapital Advances
Considered Good (Unsoeured)
Corsdderad doubthil and provided for

| 63BTE4
0

Total |

vi91602

TER15397

Total Capital Advances

(628764

2446343

SCHEDULE '8’
SUNDRY DEBTORS

Debts outstanding over s months

Unsecured, Conslidered Good
Constdersd Doubtiul

Other Debts
Unseonred, Consldarsd Good

Considered Doubdut
Less : Provision for Bad and Doubdhul debts

Q
]

49617
g

]

492617
0

TOTAL

24926137
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SCHEDU LES Annexed to the Accounts

SCHEDULE'Y
CASHAND BANK BALANCES

PARTICULARS

As at 31/03/2007

Rs.

e

Rs,

As =t 3110372006

19
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SCHEDULES Annexed o the Accounts

B in Thomssnez

Hx.

Cash and Bank Balances

Cash, Cheques, Denand Drafo & Stampa in hand
Balances with Scheduled Banks

Current acooont {including Auto Sveep, Flex
depasits with Scheduled Banki)

Tarm Depotics

Short Tarm Deposits othar than
Schedile banls

&34

85179y

TOTAL

InB281

549781

SCHEDULE "0
OTHER CURRENT ASSETS

Imeerest Accrued
Fropaid Experset

254
LA

150
12456

TOTAL

&£951

12606

SCHEDULE 'I 1"
LOANS AND ADVANCES

Loans
To Employees
secured
Umsecured
Inerest accrued an Lodrs o employee
Secured
Unsecured
Others

Advances
(A dvances recoverabile in ceahoar o ko o G valon
to b receivid)
To Employess.
Unsecured
For Purchases
To Others

Deposhs
Security Deposits
Depoxits VWith Gavt. | Court

2125%0
&1640

84755
34245

3967
34626
1071121

274250

119445

119000

5190
5074

13153
23854)

393534

V19714

24130

267344

100264
345

12498
13T

67953

PARTICULARS Asat 3110372007 As at 350272004
Ra. Rs. Rs. Ra
Ouver Deposies 1128 1210
522 1_5_!_!1!&
SUB-TOTAL {7&4170 149954832
Less ; Provisign for Bad & Doobrful Advances 6399 39|
TOTAL 1759771 1494271
MNote : Due from Directors(maximum amaount
doe during the year Rs. 78 (Previous year Re 163)
Principal Q 1
hterest i g
TOTAL o T8
Mote : Due from Officers {maxdmum
amount due during the year Rs. 3710
{Previou year Rs 4850)
Principal 1873 2330
frrmress 626 17
TOTAL 1599 a0l
Particulars of Loans & Advances
Consldered Good
Leoans & Advances {(Secured) 297345 A5
Leans & Advinces (Unseeured) | 462426 | 199636
175977t 1494271
Congrdered doubdul and providesd for [ 5391
TOTAL 786170 14994462
SCHEDLLE-"I12°
CURRENT LIABILITIES
Sundry Creditors
For Capita) Expenditore BOBS1S 62445
For Small Scale Industrial Linics [ 245 a3z
For Crthert 57142 245934
| VEFO0E a7
Cahy credit with Bank 80000 (1]
Deposita; Réteation money from Contrachors gt 194918 \zegiy
Interess Aceried b noc due
Government of India 0 175293
Financial Irattarlant AL 456443
Others (Bank) 43 1]
£10993 661 736
Ohor Liabilcies 35110 45554
TOTAL 2088027 1772724
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SCHEDULES aAnnexed to the Accounts SCHEDULES Annexed to the Accowrts
SCHEDULE "1 3’ SCHEDULE '35
Pﬂﬂ"ﬂ'lSlﬂHE o T OTHER INCOME driint I Thseaady
PARTICULARS As at 31/03/2007 As at 31032004 PARTICULARS 100407 200506
_h;:._—[ Ax. Rs. Rt As. Rs. Rs. A
Works Intérese
Opening Balsnge 180292 91130 On Bank Deposits [Grows. TOS Re 58946,
Additian during the pear 223794 mﬁﬂ Previoud year B721) 5386 4552
Used | Adjusted during the year (385331)| 208257 (1S 380IM From Employeos 22494 22430
Others 1al 6137
Employee Related 2798l 33y
Opening Balance 40347 412754 Rent Receipts 2368 3041
- > J
Addibon during the year 139741 53 g“‘d"fm"-m“ - -‘:’i-"; ;:i:-;
Used / Adjusted during the year (251313 574927)  (6203)] 460347 CHER IV DY Pritiin '
Profir on sala of Assers 5ivl 9917
Py Arrear etc TOTAL 47919 To611
Opening Balanco TIR654) {73724 |ess :
Addivon daring the year 8582 70230 TRAMSFERAEDTO 1€DC SCHEDULE - 50767 70611
Others TP
Opening Balance Tra6 56597 EﬂHEDPLE 16
Addition duting the year 132052 4180 EMPLOYEE'S REMUNERATION & BEMEFITS
Used | Adjuated curing the year (483 135778 (534%1) 756 Salaries, YWages, Allowances & Benefits TT5b76 60503%
TOTAL 949256 1073049 Contribution to Provident & other Fands. 83367 539%0
Gratafty 63930 26917
Welfare 35255 37057
SALES ¥
BRIy Ayt b T TRAMSFERRED TQ [EDC SCHEDULE 572139 T23003
PARTICULARS 10046-07 21005-04 TOTAL 185949 o
M. | Rs Re. Rr.
]
Sales ﬂﬂ?ﬂﬂ ﬂ L L
o SCHEDULE "7
Advance Against Degreciation - Defernod 140126 4252664 a o GENERATION, ADMINISTRATION & OTHER EXPENSES
Income Tax Reécovery From Customer 133981 0 Rene Rices. & Taxes
LLLCharges 4943 0 Rent for offica 8514 8380
TOTAL 4441588 0 Rent for employee residence 16240 | 4585
Rates & Taxes 2501 1813
25255 2L77A
Power & Fusl 75753 BiFS
Irurance 13701 5547
Cammunietion 10736 Ti47
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SCHEDULES anncxed to the Accounts SCHEDULES aAnnexed to the Actounts
SCHEDULE 10’
S T PRICR PERIOD INCOME/ (EXPENDITURE)- (NET) Aiacint 1 Thamasdh
[FHHTI’CULAHIS 200607 200504 PARTICULARS 2004-07 200504
Rs. Rs. Rs, Rs. Rs. | R Rs. Rs.
Repair & Malntonance EXPENDITURE
Ptant & Machirery 65952 5971 Persannel Exp 1k 1964
Bullding 21004 1&410 Peoveyer & Fuel ﬂ' {4737}
Others 71379 SASE4 Repair and malntenance 0 fal
159335 77195 Othar Ganeral Expenses 1954 {14324)
Travelling & Conveyance 14867 L0058 Depreciation (507 2695
Wehicle hire & rmmng 11583 4001 Mise: Recelpt (B} 0
Publicity & Public relarion |4858 15201 Deferrad revenue Expenses e 13459
Other Gensral Expesites BI5AS 47118 Security 0 4
{ ok Aiaita 5] 683 Advartisernent & Publicity [ 152 S0 4264
| Deferrad revenue expenditure writton off 1220 1232 TOTAL 1152 s288
TOTAL 555718 STO8R1 Loz :
e TRANSFERRED TO [EDC SCHEDULE 1152 4266
TRANSFERRED TO [EDC SCHEDLILE 371135 410881 TOTAL i} 0 |
TOTAL 182501 e}
= SCHEDULE "2|"
o R N PROVISION FORTAXATION
Intérest on Loans 3631311 3134532 INCOMBTAX
Current Yoar 1338629 4758
Febace 1o costamer |I0s {
: TOTAL 133829 4758
TOTAL I6EF6LT 1134533 =
Lass : TRAMSFERRED TO [EDC SCHEDLILE 1653 4758
TRANSFERRED AMD CAPITALISED WITH TOTAL 121976 0
CWIF ACCOLUNMT 1674%13 3134533 Fringe Benefit Tax
r TOTAL 1995314 a Curront year L 8914
TOTAL | e7is 6914
SCHEDULE '19' T
FROVISIDNS TRAMNSFERRED T [EDC SCHEDULE 30 2914
Previsions for Stores & Spares L4740 574
TOTAL 30983 | 4444
Lass: o
TRAMNSFERRED TO [EDC SCHEDULE 30435 | A
TOTAL Z88 4]
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SCHEDULES annexed to the Accounts SCHEDULES annexed to the Accounts

et | Thioaraods

SCHEDULE "27 PARTICULARS 2006-07 2005-06

INCIDENTAL EXPENDITURE DURING CONSTRUCTION Kt Wl sads R Bs. Rs. Rs.

PARTICULARS 2004-07 2005-06 RECEIPTS o
Rs. Rs. Rs, ! Rs. OTHER INCOME 15

EXFENDITURE Interest 1287 4551

EMPLOYEE'S REMUMNERATION I8 From Employees 17473 _ 22430 _

& BENEFITS Orthers tol 20840 B137 2311y
Salaries. Wages. Allowaooes & Bensiits 545014 60503 Machine hire charges V92 P64
Comibrtion to Providént & othar Funds 57842 _ Rent Recelpts 1563 3041
Gratulty 45383 269 Sundry Rocnipts 21753 533
Welfyre T390 £72139 3 723003 Exconn provision written back 1433 1037

| ADMINISTRATION & OTHER 17 Profit on sale of Assers 3876 917

EXPENSES

Rant, Fatos & Taoes TOTAL RECEIPTS (B) S0747 0411
Reet, for office 5143 5380 PRICIA, PERIGID ADJUSTMENT 20: 1§52 4245
Reoot for employoe residenca 12522 | 4585 NET EXPENDITURE BEFORE
Rawes & Twoes W54 20019 181y 7T TAXATION 1143013 1295795

Pewer & Fuel 65121 41938 PROVEEION FOR TAXATION 2|

Income Tax 1853 4758

e :‘:’:; :?:: Fringe Benefii Ta nrol  eoa3| es4]  1n

il Nmig:ﬁ . - I152138 1310467
Flasm X Vs mery i Nl Bafance brought forward from Tast yaar 552410 467594
PAE i et TOTAL JEDC 1704544 | 798361
Others 48394 7iTIe 6714 19295 A

| Travelling & Converanice 52179 60098 [EDC Afiocated to CWIP 1581204 124595

Vehiclo hire & rorning el 4003t BALANCE CARRIED TO CWiP 122342 552419

Security 34643 50488

Publicity & Public relation 13310 15201

Dcher General Bpense 66074 218

Loss am Asvers L3 ga3

Deffered reveme expenditre wrioen off Y 1221

PROVISIONS 1%

Prowisions for Doubtiul debts, loara 15955 4972
& Advances
Provisiona for Seores & Spares |40 10695 e r B PTYT)

Depreciation 16657 214610

TOTAL EXPENDITURE (A) 1192728 1343140
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SCHEDULE '23'
NOTES ON ACCOUNTS

The Corporation hes prepared Profit & Loss Account besldes 'Stxtement of Incldental
Expenditure During Canstruction Account’ and Balance Shest as Corporation has commuonced
commarcial generstion of Power at Tehri HPP sage - | from the year 2006-07,

Estimated smount of contraces remaining to be executed to the apital sccounts and not
provided for (netof advances) it Re. 5767 | 47 lac {Previous yaar Rs.60399,78 Lx¢)

CONTINGENT LIABILITIES
(Rs.Lac)
1006-07 2005-06
(i} Chimsagainstthe Corporatonnot
Atknewledped as debrs
Arbitraran/Court cases 3764297 3104835
(Includes Re 224412 las
(Previous year Re.2 181,09 lac)
decreed against the Corporstionin
different arbitravoen/ Labour court cases
and deposited by the Corporation
but disputed in appeals.)
(Uy Dhspured IncomeTax,TradeTax, 85200 &43.61
Commercial Tax, Entry tax
(i) Establishment expenditure and intarest 551744 551748
‘on Caphtall Expenditure durlng eonstruiction
period claimed by Uttar Pradesh lrrigation
Deparyment, GOUP,
(i} Crthers 4271920 3500770
{Conuractors clams and demand
of royalty on clay et )
{¥) Amount of liability, fary.in respect of

chims’court cases filed bythe employees /
oustees and others is notasceranable.

(1) Incona Tax proston ambunting 1o Re | 1679 ke {previous year Re. | 65.28 lac) ih respactof
certain income viz, hire charges on consoucten equipmenty, rent recoveries from
employees, other recelpee otc, has nor been made 23 the same s contested in appedl in view
of Hon'ble Supreme Court decision holding the sams ¢ ba capinal receipt. The Carporation
has deposited the disputed tax. However 25 an sbundant cautlon the zamea has besn included
in contingent fabilitdey
The Income Tax Departmens has filed an appes) before High Court, Mainieal, againse decision
of Income Tax Appallate Tribunal for the Assessment years (A.Y} 1991-92. 1994.95,1996-97,
1998-5% & 2000-01. High Court ha awarded the decision in favour of Income tax
deparoment in the cases for AY 1994-95, 1996.97, 1998-99 & 2000-01 In thesa cases review
petidon has not beed accepted by the High Court No degand for tax fras been recelvad
from Income Tax, Departmonmt. Corporpton his dacided to file Special leave Petition{5.LP)
before Hon'ble Supreme Court against the decision of Han'ble: High Court. However, as-an
abundant caution an amaurit of fs. 260,29 lac inchuding interess Undar Section 234 B& 234 C

o <R Fane
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of Income TaxAct 196 has boen induded in Contingant lEbilities

(it} The Trade Tax Authority tiat muade ssessment / re sssessment for the ALY, 2000-0), 2002-03
& 2003-04 againyt Entry Tax and demand of Rs. 34633 lag, Re6.08 lac & Re0.70 lac
respectively (Including interest) has been raised, The demand for the Assessmant Year 2002-
03 & 2003-09 s been doposited by the Corporation which s shown as deposic
Carporation has gone Into sppeal sgainst all these arders before the Appellate Authority. The
reassesyment for the assessment Year 2001 -07 has bean made with nil demand.

Congldering the abowe, no provition of Entry Tax has been made In accountsand an amount
of Rs. 353, 1 | bac {Inciuding interest) has boen Included In the contingent liabilties

(i) Tne Corporaton has contested tn Appeal the demand of Rs, 3.18 lac on account of Imerest
for the year 19%0-9| mised by Trade / Commercial Tax Depre against which an amoung of
R, .06 fac has been deposited by Corporation which is shown as deposit. In view of this.no
provision of above Trade | Commercial Tax has been made In accounts. However, as an
abundant caution the samé has been included In contingent labilites.

The Trade Tax /Commencial Tax Department has filed an appeal before High Court, Nalnlal
during July '07 againgt deckion of Trade Tax/ Commiercial Tax Tribunal for the year 1993-94 &
|594-95 serng asice the levy of intersst of Re.0,33 e & Ra. 0,88 lac Imposed by Trade Tax |
Commercial Tax Department However, 25 an abundant caution the samehas been included In
Contingent labilies

() Claim of District Magistrate wowards reyalty on clayf shell matenal used In Dam zmounting to
Re:6448.54 lac has been included in Contngent Liabdities pending feal decsion: However an
amount of Bs. | 900 fac paid under protest against thoabove claims 1o avoid sanure of THDC
property has been shownas a Deposit.

Corpomation has also accepted EMD/Security Deposit In the shape of FOR/CDR amounting 1o
Rs 613.66 lac (previdus year Re. 59839 lac) bestdes the "Deposits; Retantlon money from
Contractors”™ amounting 1o Rs. 194%,18 ke (Previcus year Rs, 1868.17 lac) 28 disclosed In
Schedyle- 12

The Corparation is holding confirmed lemers of credit (LTs) from various beneficiaries of power
as backup security for payment amounung to As. 346650 lac.

) Govi of Indlz has sanctioned loan of Rs. 97176 lac from 1998  onwards.
However,Govt, of Indla vide its sanctioned orders dr, 17.03.2005 and 31032005 has
conveyed the appeeval for convarsion of lnan of Rs 56319 lac into aquilty with effect from the
datas of drawt of the loan.  Due to conversion of Toan into equity the excess of interest pald
over Interest due upto 11.03.2006 was Ra 918484 ke, During the year GOI loan of
AeA0857.00 lac loss. Interost raceverable from GOI of Rs. 718486 ks, mt amount of
Re3 1672 )4 lac has beer prepaid o GOl on | TrhApril 2006,

(It) Anarmount of Rs. 7800 Jac was spent for providing exora ipace to Gove/Semi Gove Deptr.in
Mew Tehri Town. The amount Is recoverable from Govt. of Unraldrand. Gove of india has
accorded approval vide letter noc | 2 1995-HL (ol -V ot 6th April 2005 to raiseterm loan of
Re. 7800 lac on behalf of Govt. of Urtrakhand from PFC f Bank [ Fls. The loan amount
alongwith interest is to be recovered from Goveof Uttrakhand from ther shars of |I% free
power from Tehe| HEP Stage-l, Accordmgly, the Corporation has rased 1 term toan of R
7800 tac from Pungab Marvional Bank on behalf of Gove of Unrakhand with a morangrium
period of owo years which & shown as secured loan m Scheduie-4, correspondingly the
outstanding amount includibg interest on loan amounting to Rs. BBOB.%6 lac i shown as
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recoverablefrom Gove.of Uttrakhand In Schedule-1 1.

(i) The towml interest on Borrowed funds for the year s Rs. 3637127 lac (previous yezr
R, 3149442 lac). The amount of borrowing cost capitalized during the year Is Rs, 16743.13
lac {previous year Rs. 31467.61 lac) afrer adjustment of an amount of Rs 58.06 fac (previous
year Rs. 26,81 lac) towards interest earnad on short term deposit of surpius borrowed funds
during the year,

{ii} The amount of foreign exchange fluctuation during the year Rs. 740.13 lac (Previous Year
Rs.986.34 lac) s adjusted to the CapialWork In Progress/Assers.

Diversion Tunnel In Koteshwar Project was capitalized oo 28th December 2003, During the
previcus years the amortizatdon on Diversion Tunnel had beeo charged on straight line method

over the expected useful life of the Turmel since Tt use shall cease after the construction of the:

Project.The anticipated rescheduled date of completion of tho Project ts 30th June-2010instead
of 3tst March 2008, The un-amortized amount of asset shall be amortdzed over prospective
useful life of the asser. Accordingly during the year the rate of amortization to be adjusted has
bean worked cutas | £.05%.

The Corporation has recommended NHPC scales of pay In respect of below Board level
Executives sffective from 1.1.1997. Pending approva! of the same by the Government, the
payment Is being made based or provisional scales of pay as approved by the Board

Pending completion of legal formalities, title deeds of reehold lind measuring 785.738 acres
amounting o Rsl1277.76 lac (Previous year B14.5%6 acres amounting to Rs. 1227.94 lac) are yet
to be registered in the name of the Corporation.

{i) Rohabllitation Expenses under Capital Work-in-Progress Include Rs. 421,92 e (Previous

year, Rs, 831,15 lac} towards cost of 597,252 acres (Previous year 669.718 acres) of fand

atquired for rehabiiiation of oustees / execution of project works,

Further, Rehabilitation CWIP and IEDC therson relating to Tehri HPP stage-l amourting to
Re, 1110J323 lac have been capitalized during the year 2006-07 which include
Ra. 16273.19 lac (Previous year Re 1413159 fac) vowards costof 1 2450.703 acres{Previous
year 2452703 acres) of land acquired for rehabilitation.

{H) Land measuring (4.01 acres (PreviousYear 14.01 acres) =t Jolly Grant, Dehradun acquired for
rehabilivees has been encroached upon by the Alrport Authority of India. Que of 14,01 acres
of land, cost of 2 acre of land is to be deposited by Airport Authority of india in the treasury
atmarket rates as per DM, Dehradun order dated 211 1,92 for payment 1o the Corporation,
which will be aceoanted for on rocelpt basls, The matter also stands referred to the
Coordmation Committes.

() Registration of property allotted 1o the oustees 3t the new locations for resettlement it.In
process  and i being looked after by Govt of Uttrakhand who has been assigned the
responsibllity of rehabilitation & resettement of Dam Oustees,

{i¥} Porsuant to the Government of India, MOE&E New Dehhi's order no.fNo.8-3/89-FC dared
17723rd - Oet,2002- the Govarnment of Uttrakhand vide s office order no. GI-18777-|

002-300/88 dared 30 Oce, 2002 has issued order for divarsion of 338,931 hectare Civil

Soyam and Forest land on lease for a period of 30 years in favour of the Corporation, for the
purpose: of construction of Koteshwar Dam Project (4x[00 MW). The leese deed for
337.057 hecrare land has been executed weef, 01.00.2003 with Govr. of Uttrakhand, The

lease deed for 1.875 hecrre Forest land, for which  payment has been made, is pending for

completion of legal formalities and has bean shown as lease- hold Land, Our of 338932
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hecrre 218 307 hectre s below submeargence area and bs shawn under rehabllfitation to be
capltalized on completion of Dam. The amount of Rs 6784 fac againsti20.625 hectare land
above submergence area are being amortized in 30 years.

{v) The Land measuring 14.37 acres mansferred froe of cost by Gove of  Utirakhand for
corsvucton of Koteshwar Dam Project (%100 MW) to the Corporation has been
ccounted for at notonal value of Re |/-.

(i) Discrepancies found during physical verification of fixed assets, which are not  significant In
nature are being examined and reconciled. Necessary adjustment shall be made on final
reconciltation,

{ii} Tn the absence of actual cost, certain assets. found in excess during physical verification, have
been recorded at a notonal value of Rel /- esch

Balances shown under advances, debtors, creditors and materials in oansit ¢ lying with
contractors are subject 1o confirmation / reconciliation and consequent adjustments.ifany.

The Company ls generilly deducting Income Txx at source at the tme of determiration of
tebility lable for Income Tax: Deduetion at Source except in cases of liability created at the yaar
end, whete deduction it made on payment.

Balance with banks includes Rs. 776.17 lag [Previous year Rs. 460,12 lac) on which llen has been
exercised by the concarned Authorides for recovery on stcount of Royalry, Spillway Escalation
and Electricicy charges.

Losses | Shortages pending lnvestigation Re. 562 lac (Previous year Rs. 6.22 lac) represents
shurtzages 2nd insurance clalemg doeclined/pasted In short by the Insurance Companies, Ponding
the approval of the competent authority, adiustmant of the claims is yet to be mada,

The net reafizabie value. of BER 7 substantially damaged assets has been got ascertained Thess
axsets have been shown in foed assets at net book value or net realftrable value, whichever is less.
Accordingly, impairment lose amountiog to Rs. NIl (Previous Year Rs. B.37 ac) on these assets has
been recognived inthe Books.

Consaquent upon transfer of transmission line to Power Grid Corporation Ltd., Gove. of india
accorded approval for the reduction in share capital of Re.841 b in the year 1998-9% which was
subsequenty confrmed by Deptt. of Company Affairs. The current liabilities of ransmission
system transferred to Power Grid Corporation of Rs.278 lac should have been adjusted against
the advance outstanding from M5, TPE. -On further consideration of the matter, Govt. of India
vide OM No. 12/9/2004-PG de.9th lune, 2006 approved that the net purchase comsidaration of
ranymission system would be increased by Rs.278 lac and consequently thore shall be
corresponding reduction of the share capial of the Corporation. Pending approval for
reduction of capial from Company Law Board. 2n amount of R2278 lac has been Included in
capital advances.
(i} 43 flazs (Previous Year 30 flars) on the land scquired by the Corporagon are i the
un-authorised ocoupation of varlous persons. The Government of India has appointed Estaze
Officers for necessary action inthe matter,

(i} Tramit. camp constructed In THDC complex at 26, EC, Road, Dehradun having value of
Ris. 20, 1 0 ac is being used by THOCT and various departments of Govy, of Urtrakhand who are
responsible for Rehabilitation works of Tehri Dam Profect. However, after completion of
rehabilitation actvities suchassets will rerpain In the posses<ion of the Corporation

Persuant to the memorandum of Governmant of Urtar Pradesh No, 585/ TNP2IC-4/T-1B dared
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25th May 1989, the Corporation took over the 2ssets and Nabilities of the Tehri Hydro Project in
the year i98%-90 from the Uwmar Pradesh Irrigasion Depariment Met consideration of
Rs. 20966 lac.{consists of Rs. 12550 lac. on account of Irrigation contributionand Rs. 8416 fac_for
Powor Component) was determined as payable to the Government of Uttar Pradesh as certified
by z firm of Chartered Accountants appointed for the said purpose and necessary accounting
entries were passed subject to obtalning balance confirmation certficate and reconclliation of
account withthe Acccuntant General of Uttar Pradesh,

In addition to the net consideration determined as abowe, further liabllities aggregating to
Rs.470.64 lac have been provided in respect of certain additional costs and overheads incurred
by the wvarious divisions of Tehri Dam of the Umar Pradesh Irrigation Department 2nd
Rt 450,82 lac has been pravided in respect of difference in cost of assats mken over from LPSEB.

The Utar Pradesh Irrigation Department has rased additional demands for Rel398 lac
towards establishment and overhead charges and Rs 411948 lac on account of Interest

on Caplral Expenditure during construction period which in the opinion of the Management

& unterable However, the same has been Inclioded in Contingent liabilities a5 3 matter of
abundznt caution.

As per fupding pattern. the Irrigation Component of the 1000 MW Tehri HPP Project which s
20% of the total cost has 1o be met by Government of Uttar Pradesh and work has to be carried
out by the Corporation on Depasit Basis. Total cost incurred on the project upto 31.03.2007
works out to Rs. BOA648.76 lac (Previous year Rs. 764432.34 lac) out of which, as per the formulz
kaid devwn In the Articles of Association Cost of irrigation sector works out to Rs 137451 8| kac
(Previous year Rs.. 128B64.79 lac), The Governmeant of Uttar Pradesh has contributed
Rs. | 1B080.38 lac as on 31.03.2007 {Previous year Rs. | 17030.38 lack.

a) Electricity peneration i3 the business acdvity of the Corporation. Therefore, there I8 no
other repartable segment as per the Accounting Standard - 17 on Segment Reporting Issued
by the Institute of Chartéred Accountants of India.

b) The Corporztion has power stations located within the country and Ma‘cm.ggagnpﬂul
segments aré notapplicable.

In compliance o the Accounting Standard 22 on" Accounting for Taxes on fncome” issued by the -

Institute of Chartered Accountants of India. The net [ncrease In the deferred tax Haibility of
Rs. 2975.16 Lakhs {previous year Re, Nil) has been debited to Profic and Loss Account. However,
the sama Is recoverable from customers. The iterm-wise details of cumulative Deferred Tax
Liabiijty are as under;

(Rupees In Lakhs)
SLno| | 31.03.2007 | 31.03.2006
Deforred Tax Liability
i  Difference of Book Depreciation and Tax Depreciation 3571.27 0
Less : Deferred Tax Assets
M | Advanceagainst Depreciation to be contidered as 471.66 0
incarne jn tax computation
i) | Provision for doubtful debrs 0.97 0
W) | Provision for employee benefit schemes 12348
Deferred Tax Liability (Net) 25975.16 0
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In the opinion of the Management, the value of Fixed Assets, construction stores Loans &

Advances on realisation will not be legs than the value at which these are stared in the Batance-
Sheat

List of Small Scale Industrial undermaking, to whom Payment is cutstanding for mere than 30 days
as on 3 5t March'07 s as unders-

L. M/s. jalewal Battery Service.
2 Mis United Blovators..

Repairs and Maincenance expenses mdude spare parts & components amounting o Rs. 4479 fac
{(Previous year Rs.64.00 lac) (Indipenous only)

Comman expanditure of Corporata Office, service centers and Tehri stage-| project on differont
dates of commercial operation of respective Unlts of Tehr! stage-! have been worked out pro-rata
to the mumber of days each machine has been in commerdial operation during the yearThe same
frave been allocated between DAM and a construcdon project in fine with Corporation's
relevant accounting policy.

The Corporation |5 assisting the Gove. of Urrakhand in the wark of stablifmation of Yarunavat
Parvat as per instructions of Gove of India as a secial responsibilingThe expenditure Incurred is to
be reimbursed by the Govt. of Uttrakhand .Against an expenditure of Rs. 239.76 kc incurred as
on 31.03.2007 a sum of Ra. 38.25 Lac has already beon reimbursed. The Gove. of Utrakhand
has assured that the balance amount will ba retmbursed.

Ax decided by the Gove of Indla in Dec. 1998, the State Govt. of UP/Uttrakhand (GOUP! Gove.
of Uttrakhand) have been entrusted with the responsibliities of rehabilltation activides of the
Project.to be handled directly by them out of the funds 1o be made svallable by the Corparation,
The expenditure incurred has been accounted for In the books of accounts of the Carporation
as per consolidated expenditure detalls provided by Govt, of Uttrakhand which is compiled

based on the monthly account rendered by the respective divisions of the Govt. of Uttrakhand to-

the AG, Uttrakhand. Esmblishment expenses of the Persorinel of the Govi. of Urrakhand
engaged in the rehabilitation work have been booked to the extent reflected In the account
statements received. Reimbursement of charges met directly by Gove of Uttrakhand to be
accounted for on recelpt of clalm for the same,

Liguidated damages are accounted foron sectjement of final bilik/delivery schedule,

(i} H.T. Elocurificadon (Underground Cable) work of Bauran under Behablliason &
Resettlement amounting to Rs217.75 lac hag been abandoned. Rs. 150.90 lac towards
loss on the sald works has been written off during the current year after retrieving
material worth R, 66,83 Lac.

(i) Recovery from contractors towards rebate against varfation as per Contract provisions of
Power Heuse & Splitways have been contested by the contractors in the Court of Law and
Interim stay has been taken against recovery by THDC. The value of assets created under
these agreements will vary depending upon the ourcome of the Court judgement

The Central Blectricity Regulitory Commission (CERC) has notified by regulations in March
2004, the verms and conditlons for determingtion of tariff applicable with effect from sz Aprll
2004 foraperiod of frve years. During  the year 2006-07 the Corporation has declared
commerclally operative Univ IV, Il & Il each having 2 rated capacity of 150 MW and filed the
petition with CERC for fixcation of provisional eariff following the principles emmciated by the
CERC In Regutations, 2004 and based on audited acoounts for the year 2005-06, CERC issued
provislonal tariff orders daced 28th December 3006 sating that the tariff approved Is an intarim
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measure, and s in derogation of Annual Fixed Charges claimed in the petition and accordingly, aflowances Hnked with pay refating to employees has been made. The others include the income
there shall not be any computation of secondary energy & czpacity index for the period upte tax provisions on interest income ete.as por the Incomae TaxAct, 1981,

31.03.2007. However, againstthe impugned order Corporation filed appeal before the 37.  Change in Accounting Folicy :

Hon'ble Appeliate Tribunal for Electricity which in 5 order stated that Commission while 5L No. Policy Impact:

determiciog the final taciff will consider all the relevant contentions of the parties Invalved. . E:n"iﬁmh“i "'"“'““““““ﬁ_ Fﬂ';:fm““gu":ﬁ:dﬁ prcgyodhl ‘“W“ﬂgss‘i:mﬁ:‘yﬁzﬁ
Accordingly, Corporidon has billed sales for Re 43927.90 lac (Provious year Rs Nil) as per Governmant of Uttar Pradesh which s treated | contribution by Rs. 1055.9] lac.

annual fixed charges for provisional wariff based on Audited accounts’ of the year 2005-06 initially 25 cipial reserve and sisheequently
considering the actual dates of commercial oparation of various units respectivelyThe revenues adjusted @5 income In the ssme proportion 33
for the year have been. provisionally recognised pending final determination of the tariff

the depreciation written off on the msens
soquired out of such contribution

D ER, i Modification In Accounting Policy ties 3(0) & (). | Ne impact 25 similar actounting treatment was
In view of above, book profit far the year 2006-07 was not anticipamed by the Corporation, regarding FiedAssets, miﬂ ::: m Em%ﬂmﬁ
tharefors advance tax for tax payable under section | 15]8 of Income Tax Ace 1961 ke Minimum clarry.

Alternative Tax (MAT) was not depasited. Hence, the Corporation has made provision for MAT
without, interest applicable under section 234C of the Income Tax Act.1961 since tha reazon
for non deposit of tax is considered valid.

34, ﬁuringtlw;-ear the company has provided depreciation at the rates notfied for the purpose of
recovery of tariff, by Central Electricity Regulatory Commission (A body constituted under

1 Modification i Adcounting Policy no. Mo impace 32 fimiar accounting treatment was
regarding capiml work in progress the accorded In the previous year also. The changes
“lease amount and rent on lease hold fand and | have been made for elaboration and betzer
compansation for land and proporties et used | darity,

for submergence and other purposes” have
been added

erstwhile Electricity Regulatory Commilssion Acg, 1998 and recognized under the Electricity

Act. 2003) which are different from the rates spedified under Companies Act, 1954, The MOP-

Modiffeation In Accounting Policy no. 5(1) & S(il)

regarding Borrowing Costs with respect to
directly relatable to spedific qnu!ﬁﬁrtgumnmd

Mo Impact a3 similar sccounting rresoment was
aceorded In the pravious year also, The change
have beon made for stiboration and botter

GO has notified Tariff policy which provides that rates of depredation notfied by CERC would
be applitable for the purpose of tariffs as well as accounting, Pending farmalization of norma by
CERC Ih accordance with the Tariff Peiicy, the rates notified under present tariff narms are 3
considered appropriate for charging depreciation. for the yearn However, by charging
depreciation at aforesald rates the depreciation charge for the year |5 lower by Rs. 9747427 Lac
(Previous Year NIL) a3 compared to the depreciation as per rates provided in the Schadule X1V
of Companies Act, | 956, s

35, The Company has taken on lease/rent premises for employees { offices / Guest Houses/ Transit
camps. These leage arrangements gre usually renewable on muuslly agreed terms but are nat
cancelable. Rent. rate and taxes include Rs. 219.82 lae (Previous year Rs. 17937 lac) towards
lease payment {net offl recoveries).

not directly relatable 1o specific qualifying assets, clarity.

Accourting Policy no, 6{) reganding Fom.gn Mo impact as similar accounting treatment was
Currency Transactions has now been accarded in.the previous year also.The changes
as policy no 6 (1), 6{1i) &6{iv) keepd hw:he have been made for elzboraton and better
requirement of AS- | [ {Revised 1934 and AS-1 | | chartty.

(Rievised 2003 2od Companies et 1956,
Accourting Palicy no. 7(1) regarding charging of | Decrease in depreciation by Re. 5747425 Lac
depreciation ax per the rates prescribe resifved corresponding increase in gross block
CERC Regulations
7. Modification In Accounting Policy no. 7y} | Dewresse in depreciation by Re G731 Lse
regarding not charging 100% depreciition an | resulted comrespondingincrease in gross block.
assety having WDV B, 5000/ or less.

36, The Company has made provision as below

The above table shows that provisions have been made for worls, employees and others. Works
include mainly for un-measured works as on 3132007, For employees, the provision has been

Modification In Accounting  Policy no. T{viif)
reganding treatmant of mandatory Spares.

Mo inpact as the poficy reguirement-s due €0
start of commercial operations by the

commercidl operation expansesfincome.

(Rs. lac) corporation during the year 2006-07,
sl. Particulars Opening | Additions Used! | Closing 9. Accounting Pollcy no. B{i) regarding treatment | Mo impact as similar accounting trestment was
Mo. Balance Adjusted Balance of Obsnleto and unservicoable Stml:'ipam; accorded In the previons year also, The changes
- have been made for alsboraton and better
I, Yorks J800.92 2113196 3853.31 218157 charkey.
A Employees related 10. Accounung Folicy no. 905, 90i), 20i) & %) | No impact 25 the policy requirement is due o
o " regarding Income Hﬁ:n;mn on account of | start of tommerchl operstions by the
(i} Retiremant Benefits A503.47 139709 25129 5749.27 sale of ensrgy, Incendve/dis-Incentive, Advance | catporation during the year 2006-07,
&
(%) Pay arrear 224654 8682 | 213040 | 2009 Rptadapraciaiond Sersturiwraspocsily, |
I Accounting Palicy no. ®{vill) & $(d) regarding | Mo impact 35 the policy reguirement is due to
3. Others T1.5 3252 4831 135776 Allocation of commaon expenses 1w operatiors & | sart of commerchl operwtions by the
Total 10730.49 £045.39 | 628332 | 9492.54 constriction. activities and accountal of pre- | corporation during the year 2006-07,

Modificatlon In Accounting Policy na, |
regarding Defarred revenue expenditure,

Mo Impace as similar accounting treatmant wad
accarded in the previous year ales The changes
have besn made for ehlboration and better

made for retirement benefits such as leave encashment, Gratuity, Post Retdrement Medical ;
Benefits i ling with the Accounting Policy No. 1 0{i}, The provision for pay arrear on account of ?
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18, Pzymentto Directors:
(Ra.fac)
Particulars 2006-07 2005-04
(i) Remuneration toWhole-time Directors:
Safaries and allowances including
Provisions 19.46 20.73
Contribution to Provident Fund 254 24|
Other Benefits 1.05 16.00
(i) Directors’ Traveling Expenses 36.73 17.59

{a) Pre—Commerdil pariod
Generation 1105520
Sales 57.2858
{b) | Commercial period s
Generation 780.4680
Sales 6666437

n addition to the above remuneration, the whole-time Directors have been allowed the use of
staff car Including for private Journey on payment of Rs.780/- pom.(as applicable In accordance
with the provisions of the Ministry of Industry, Dept. of  Public Emerprises Circular

No.2(53)/70-DPE (WC)-GIV de.2éth March 1999),

37, Paymant to Auditors
(Rs. lac)
Particulars 200&6-07 2005-04
Mudit Fee {including service taw) 153 253
Irv other capscity |.57 0.00
Cut of pocket expentes 1.33 133
“Sublect o approval in Anmaal General Mesting
40, Expenditure Incurred in foreign Currency (on cash- basis)
(Rs. lac)
[ Particulars 2006-2007 | 2005-2006
Travelling 3158 2652
Consultancy & Professional charpes 110346 107835
Managament/Commitment fee 597 6.16
Repayment of Toan & Interest 2751.61 46287.74
Refund of EMD 0 8.5%
Import of goods 326.67 633.58
Others {Handling Charges) 0 0
[ TOTAL 423].29 4604164
41, Value of imports Cakeulated on CIF basls
(Rs. 1)
2006-07 2005-04
Capltal Goods T39.71 63.61
42.  Licenced and Installed Capacities: .
| SLMe Particulars 2006-07 2005-06
| Licenced Capacity (ML) MotApplicble |MotApplicabls
(in Installad Cagarity (M.Wy== TS0MW | Project Under
Conatruction
(i) Approved Capacity(M.W)- Based on invessment
-approval by CCEA 2400 MW 1400 MY
{iv) Quantitative information in respect of Generation
and sabe of Electricity (In Million Unis)

== Tehri HPP-] Project commenced commercial generation of power wef 22.09.2006

43,  Previous year figures have been regrouped! reclassified wherever necessary to make the ﬂgwu
comparable with the figures of the current year.
44, Schodule”1'to ' 23 form an integral parg of che accounts.

(5.Q.Ahrmad)
Company Secretary

(RLS.T. Sai)
Chatrman & Managing Director

(AS.Bish1)

Director (Parsonnel)

A3 Per Our Report of Even Dare Atmched
For Sri Raviverma & Co
Chartered Accountants .

(R.Ravinder)
Partrer
MM 0421

Date : AUGUST 31, 2007
Place = NEW DELHI
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Additional Information as required undar
Part IV of Schedule VI of the Companies Act. 1956
Balance SheorAbstract and Company’s General Business Profile
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Regbrrmllon Peesin
Regismranion No

Stz1e Code

Balance Sheet Date

Cruplei ralzon during the year

Fubilc isue

Right Usue

Privata Placement

(i} Shares issved to Governmens of India (MNos.)
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Tohri Hydro Developmant Corporation Lid, - — Ik ‘ﬁ‘”nua] REPDH
CASH FLOW STATEMENT FORTHEYEAR ENDED 315t March 2007 PARTICULARS For the Year 200607 | For the Year 2005-04
L 5N | Ny
PARTICULARS For theYear 2006-07 | For the Yaar 1005-06 e o B Bs
THEYEAR (D =A+E+C) {181507) (22113}
A.CASHFLOW FROM OFERATING Opening Cash & Cash Equivalenss (€} 545783 591895
ACTIVITIES
Cloging Cash & Cash nts  (F=D 38E78) 545783
MNet Profit beforo vax and Prior : B s i
Poriod adjsiments L3091 30 0 Mot
Mg:“mmtm ‘ L8551 5 |, Caahand Cash Equivalonts Includes Balance with Banks of Ba.776.17 lacs( Pravious yoar RsA480.132
ki : ; : lacs Jwhiéh is,not available for use by the corporstion.
Nianci Agobivs Y - , 140124 0 1 Previous year'y fgue lave been Regrouped / Rearranged | Recaie wherever necessary
Interest on loan 34611321
Rebate wo Costomerns aga0é &
Prior Period Adjsmont o I 0 . {(5.Q.Ahmad) (A.5.8isht) (:.s.'r. Sal)
Company Seiretery Drirecior {Personnsd Chaboran & M DHrecto
Operating profic Before Working & ) i anaging r
Capital Changes 5504689 @ 0
Sundry Dehitors 49251 0 A.I‘PH‘G-LH"RE‘P'?H of Even Crate Artiched
(* ﬂ For Sri Ravivorma & Co
Cither Cutrent Assets (54346) (1934} e iy
Loans and Advancas (281743) (245410) '
Curvent Lisbillcies 315302 (S47977) (R-Ravinder)
Peentslont (123793) | (2637196) | J36944| (458374) mmﬂn
Cash Gensrated From Operntions 167493 (458374) e
Direct Tax Paid {124321) o )
(134321} ]
Mat Cash From Operations {A) 3033172 {458374)
. CASH FLOW FRAOHM INVESTING
HCTIVITIES CHAMNGE IM
Fiougdd Assets and COWVIP (FT36L10) (F145737)
Conrruction Stores (3744) (2923)
Capital Advances 81757% (1027304)
Misc. Bxp  { To the axtent not adjusted) 1280 6724
Met Cash Flow From Investing (6927095) {101 64840)
Activitiss ()
C.CASH FLOWY FROM FINANCING ACT)YVITIES
Share Capital 715000 0G0
hrrigation contribotion 105001 1250100
Loans 6552047 8640002
forerest on loans (353132))
Robate to Customans (38308) g
MNet Cash Fiow from Financing IT2411 10401102
Activities (C)
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SRI RAVIVERMA & CO1
Chartered Accountants

Mo, |, Commumity Cawre:
First Foor, East of Kalkaly
Mew Delhi-110065

Frooe 2647073334

AUDITOR'S REPORT

To the Members of Tehrl Hydro
Development Corporation Limited

We have sudited the ptzchad Balance Sheer of
Tehri Hiydro Developmient Cocporation Limived
25 2t 31.3.2007, the Profic & Loas Account and the
Cash Raw Marement for the year ended on that
date annexed hereto. Thesa financizl satements
are the resporslbility of the company’s
management. Cur responaibilicy in Lo express an
opition on these financls! statements based on
auraudit,

Wve ‘canducted the zudit fn accardance with
adigng standards generally atepted m India
Those smndards require that we phan and perform
the audi to obtzin reasonable assurance aboin
whather the francial staterrens are fres of
malyrial misstatement.  An sodit Includes
exminireg On 2 et basis, evidence supporong the
smounts angd disclosurds in thé Mnancisl
stmtorments. An avdin alie includes assesting tha
sccounting principles used and  upnificant
mrimates madé by rmnagement, &l wall g
evaluzting the ovardll Mnancial seatemert
presetrazion. W bellove that our audit provides
4 reasadabile batis for our apinfon.

As required by the Companjesd (Auditors Re
order; 1003 (ssved by Cantral Government of fndia
fn terms of sub section (4A) of secdon 227 of the
Companies Act, 1956, we enclose in the Anmexure
& starerment on the matters spesified in faragraphs
4 & 5 of the sald prder no the extent applicable.

Wyl draw atoomtben 1o

a) Mote no. Wi o schedule 23 regarding
erdalities of recovery of ban amounting 1o
Rs.78B crores and Intorest thereon fakon an
betatf of Govt of Urodand for previding
exrrs apace o the (3ot in [New TehrTown.

b} Mot no. 120 of schedule 23 « Rehabilimoon
expendiure of Rz | | 1023 crores capialized in
ecounts urder the head Hydraulic Worla -
Dams and Spllways’ has been booked in
actouncs on the Lasiy of sccount satemaenis
recoived from  Upmrakhand  Government/
Govt. Authorites xod thos mot sobjsct to
werificacion by us

t) Nowe noo |15 regarding non deduction of
Income-Tax m sourds n cise of [ahilites
crextod at yasr ond

d) Nowe no. 2007} of schedula 23 - regarding
uranrthorized occupation of flas by varlous
porsons on the land acquired by the
Corporation,

o} Mote no 21 of scheduls 33 Balinee
confirmation certificate and recomclliation of
zecounts with Acesuntant General of Ueae
Pradezh

f) Moo nol® of schadule 23 relmbursement of

nediture Inchrrad on the swabllisation work

mr-mmi Parbat arnounting to Rs. 201 50
lakhs are 50l vo be recakved

g) Noie ro 33 ol whedule 21 - Accounting of
sales on provisional basis poading final fation
of tariil by CERC and recovery of Income-1ax
from benaflciaries s wbjec 1o cartification.

n) Maote no, 34 of schedule 23 « The Corporation
bay provided depreciation &n SLM  bash
following the raes nodfied by CERC for
purpose of tanff foagon. In respect of astets
far which no rate hat been pretcribed,
depreciition. hag boen provided 25 per
schedule XIV of the Companles Act n the
context. of Elecericty Act of 2003 ot
presanting the rates of deprediacion.

Since the wrift policy mnnot owverride the
providons of companies act, |956, we are of
the opfion that the company shauld hive
followed scheduls XV of Companies Ac
particularfy m the abserte of any deviation
contalned in Beoricity Ac 2003 which could
be tald to bave been ssved by secton 615 of
Companies Act, 1956.  Thiz has resufted n
lirvder deprectation of Rs. 9747 crores.

1} Note no. J7(7) of schedule 72 - decreass In
deprociaton by R1.0.37 crores due to changa In
sccounting policy towards writing off |00%
deprociation on WOV of lass than Re.5000 In
the previous years.

in our opinteon the Batance Shect, Profit & Loss
account and Cash Flow Statement comply with
the Accounting Standurds referred 1o In sub
-section (3C) of section 21 | of the CompaniesAct,
1956 and 1o the best of cur informudon and
sccording to the explanariaont gheen to s the said
scoounts read topethar with the Accounting

policier and Notes thereon in Stheddle 23
forming part of accownts, excapt for the effect on
the fimancial statements and wublest 10 Qur
observabons In- items under paras  Hz)pA(T)
meniored above and firther (0 our commert
referred in paragraph (5) above,we report thac

a) Wa have obtained &l the lnformation and
eaphindtions, which to the best of our
knowtedge and beliel were necessary for the
pirpose of our asde

8] W our opinton, the company has kept propar
books of accounts 73 requived by law zo far as

appaars from our peamination of the books

t) The Balance Sheet, Profit & Loss Account and
Cazh Now Statsment dealt with by this repory
arg Inagrocment with the books of azcounc

d) Provivion of zection 274{|}{g) of rhe
Companies Act, 1956 @ mot applicabla, In view
of the geparal order no. 80007 datnd
'ﬂ; 2002 lvwnd by Department of Company

lre.

W harther report that without considering our
ohservations fisted in para § above, the secounrs
give the informzgon required by the Companies
Azt 1956 I the tnannes so required and glve a rue
& fiir view Tn conformity with the accounting
principles ganncally azcepred in Indi

o CHEED Pad
1 th Annual Report

8} In the case of Balunce Sheer, of the state of
affsre of tha Comparry 3 at 3|5t March, 2007
and

) the case of Proft & Loss aceount of theprofit
hrmuywmdadmun:dlmmd

¢} nthe case of Cash flow Statemcnt of the cath
flows for Uho year ended on that de.

for Sel Raviverrma & Co.,
Chartored Acoourttarits

(R. RAYINDER)
Partner
Mo 10421

Flaca  : MNew Belhl
Dated : 3 August, 2007
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ANNEXURETOTHE AUDITORS' REPCRT

{Referred ta in paragraph (3) of Report of even dive)

. (#) Tre Company has generally mamtired
proper retords. showing full partrculars
including quantiaove demils and sitoation/
locstian, of fxed asvete The rocards for
mavemant of the aiset & propesly malnalred
except in few cites

(b} In our: opinion, tha frequency of verfcation &
reasorable hping regand o tha size of the
Company and i1 operations.  Dhcropancied
lound on verification are beleg-deall properly
I tha boaks of scounts except by sore cises.
Haowewer,as per expianations given and laving
regard ta the zza of the Sompany, 0 our
opimian, genorally the discrepancies found ane
potmaterial.

{c] There w2z no tubstantia) discosd of fxed
sers diring the yaar

(2} Prysical verification of comtruction stores and
spares bas been conductiad by independant
firme of Chartered Accountants ance ditring
the yoar.

(&) Based on the Information am explanadans
given 1o ua waare of the oplnlon thar the
procodures of physkeal verificztion of store arse
reasonable and generally adeqate In relation
1o the sie of the Company and miture of its
cperations. Mowever the procedure for
identifying darmged and obsolete hems of
Inventary/stores needs srengthening,

{c}) Oirtha bavis of our examination of tha records
of mventory; we sre of the opinion that the
compary & malntaining profrer recorms of
Inventory. However, the distrepancies noticad
on physhed verificadion has ot been adjusted
in the books of accounts pending approval far
write off by the Competent Authorety.

The compay las pet mkenfzranted any loans,
1ecured or unsecured, from companies, firms or
other partes listed 0 the registor rlrained
under. tection 30| of the Companies Act. 1956
clausa 4 (i) e & dare nosapphicable.

. Arcording to the Information given to o, there
are pensrally adequate [nternzl control
procedures commengurdts with the size of the
Company atd natore of its business with regard 1o

9.

purchases of storet and fooed azsets. Durmg the
cgursa-of our audht we undermmnd that there are
nn:mﬂmﬂn-;failun 0O CONTRCE Triajor weaknesses
in Iméirrml caearols.

I our oplnion and according to the informarion
and oxplhmoons given o us, there . are no
vramssctions of purchase and mie of goods and
mamrials and gervices made In pursuance of
COMIraCHs o Frangemants antered in the regier
mmaintained under tection 301 of the Coripanies
Aer, 1956 and agpregating during the year to
P s 00.000/- or mere in respect of each party.

The Compamy bas not accepred ary depozn from
the public and therefora. the provivions of secdon
SOA & 58AA of e Companles Act [956 and the
rules framed thera-under are not apphicbles;

The hnerml sudic system of the company haa
been axsigned to different 2udit frme. The scope
angd wysterm ol [Internal Audit has w0 be
strengithened In order Lo muike it commenguras
wAth tha sme and ngture ol busimess of the
Lompary.

Maintananca of cost records hes beon prosoribed
by the Central Government under section
2090Hd) of the Companies Acs 19536 The
Company is yet [0 start maintalning cost recards.
The oost suditor has been sppoinmd o undertake
the costaudit for the year,

{1} Accotding 1o the records of  the Company,
Providant Fund, incorme Tax, Sales Tapr, Yeaith
Tap, Cusvom dury, Extise Doty Service Ta,
Coss and any other statitary dues taw: been
depositad In dme with the uitharitied duning
the-year Yve.are Informed that the Employess
State Imsurance Act I not applizable to the
Company. Azcording to the informatien 2nd
exphanatons grven 1o us by the management,
thery was T undlined smount ourstnding
for 5 period of mare than sle menths from the
due dite.

{tj According 1o the Information and
axplaratont ghven o us, the following are the
particulars of the diputed dues on sccount of
Trade rax, By taw and Income-Tax marters
that bave not been degosited.

—— “
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T
Assessmnent | Amount (Re.)| Mature of Fresent Statin
Year of Dues

1986-87 45,30 TradeTax | Agatmst the amount of the Interest imposed by Asseasing
Autharity, the case has besn remanded back by Oy
Commissianer (Appeal), Dohradun against which the Sales
Tax Deptt.bas gone into tecond appeal {(Tribuynal).

1930.91 3.f8 TradeTex | THDC has Med = appeal bofore trade wao Tribural sgalns:
inperest demand order of Ra 3, {7 859/ after depositing Ra.
|05953.00

| 99192 & TradaTax | Tha pssessing authority has kmposed 3 tex of Rs,

Imeowel, 578 1670603/ + nearnst thereon ws 21 (2), The order has

01.05.92 bean cancelled by DC {Appeal), Dehradun agaime which
FalesTax Deprt has gone nto second appeal (Tribunal)

1991-92 3268 TradeThx | Agajnst the above imterast amount [mposed by Astessing

the demand has been cncelled by Dy
Cammissioner {Appeaf), Dehradun agrinst which the Sales
Tax Depte. has gone inta second appeal {Tribunal).

1993.%4 013 TradeTix | TheTrade! Commerci Thx deptthas fled an appeal before
High Court Nanittal sgainac dacision of Tribural for the
Interest amonmt imposed by Asseasing Authority

| 95495 .88 TradeTe | TheTrade! Commercial Tax depet has filed an appeal befors
High Court Nanital agyinst decision of Tribyral for the
Interestamount imposed by Assessing Autharity.

99799 .91 TradeTax | THODC has filed an appeal before DC (Appeal} agams
interest domand order of e 1906245

1998.9% |02 TradeTax | Traded Commerdal Tix dopm has fled an appeal before
Tribumal against decision Je Commissionar (Appeal) in case
of inmrest demand orden

2000.01] 3635 Epery Tax | The Bnoy Tex case w pending befors Add Commibssioner

InterectfBiH, 109.98 (Appeal), Dehmdun
far 77 months
2002-03 &08 EntryTax | The reasssssment ocder dt. 30.06.04 bas been received
and THDC has gooe In wo sppeal against above demund
before DL (Appead).
2063-04 0.70 EnwyTax | The reassssment order 4t 30.06.04 has been received
and THDC his gona it to appeal agatnzt above damand
before DC {Appeal).
159859 7141 Acyalty Akt DM has exercised Hoan on fs 2262 Bc in THDCs
Bapk Accoumt
JO00-01 EA4E55 Papky | THDC i contestmg in High Court and High Court bes
constjtured 2 senlor fovel commities for sorting the matters
Adepmltn”?wmmbaendepwwd under protest
2001-02 2128 Reryalty Matter reforred to DM
1991.92 9.39 The lncome Tax Departmant haz fled an zppoal before
withinterest | IhcomaTax | HghCourr, Malnital, againer decision of Income Tax
LS BSC) Appellace Tribunal

199455 16525 feomeTax | The Income Tax Deparzment has filed mn sppeal befors
{with Intéresr High Court, Malnital agaimst dedsion of Income Tax
L5234 B&C) Appeliate Trbunad, High Court has swarded the deciston

In favour of Income tax deparcmant. Review petition has
not been accepied by the High Court Mo demand l-nr
o has been received from lncoms Tax

Corporation has decided to file Special leave F‘nwu-rr
{5.LP} before Hon'ble Supreme Court sgalnst the decition
of Hon'ble High Court
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1996-57 { 1692 IncomaTax | The lncome Tax Department had fled an appeal beforo ‘I‘f‘rq--'fm
with Interest High Coutr, MNainital, againgt decsion of Income Tax
I fvotar LT L FIMYENT, I pETition q:n’qﬁ’i’a m 'ﬂm'[ m fa?q'rrl'
mhunmuﬂhdﬁtﬂtmiﬂndmndh &l
wx has been received from Income Tax Department s va Fows, aiffae damde
Corporation has decided to flle Special leave . 3 f d
Petition(S.L.F) before Hon'ble Supreme Court against the LLE | ‘-fa'h‘f T, e ‘iﬁé—ﬂ _
decision of Hon'ble High Court. INDIAN AUDIT & ACCOUNTS DEPARTMENT
1998-99 55.96 IncomeTax | The Incarme Tax. Deparement has filed an appeal tefore OFFCE QFTHE PRINCIPAL DIRECTOR OF COMMERCIAL
{with Interest High Court, Mainital, sgainzt decsion of Income Tax AUDIT & EX-OFFICIO MEMBER, AUDIT BOARD-I|

LV§234 B84 C) Appeilaze Tribunal High Court has swarded the decsion
in favour of Income tix department. Review petition has
not besan by the High Court. No demand for
wax, has been reetived frem Income Tax Departrnenc g7 A
Corporatien has declded to (e Special lesve
Petition{5.L_P} before Hon'ble Syprame Court against the

fa / Dated: 27-09-2007

ey Y W R

declsion of Hon'ble High Court. Red srst Sseie TR
“2000-0] 247 tneomeTax | The Income Tax Department has fiied an appeal before T EE, W7 O W,

{with Interest High Courrt, Nalnital againgt dechion of Income Tax ST

L5234 B& C) Appeliste Tribunal High' Court has awarded the decision
I favowr of Income tax department. Review petition has _
fex :ﬁ"mﬁmﬁn:ﬁiﬁﬂ“ gosndnd o e - st sfafias 1956 1 ani s19 (1) F aeha 31 WiF, 2007 B A o B R
Chchevarion. K Jeaikid o B SPE;’L“, i fRed el Sweoie FRURYH f0 F AwRl W ARG @ FEEe oA
Petition(S.L.P) before: Hon'ble Supreme Court against the CIETY IS W fesToy |
dechsion of Hon'ble High Court.

[0.2) The campany hat no sccumulared lotses and
has not mcurred cash loszes during the
financlal year covered by our audit 33 the
company has smarted commerchl production
during the year,

b) In the case of ongolng profects of the compary
which are under comtruction stage, this
clausa of accumulated less's not applicable

||, The. company had not defaufted in repayment
of the daes to finandial institution or banks.

[2. In our opinlon and accarding to the Infarmation
and explanations given to us, the Company has
ot granted any loans and sdvances on the besls
of securlty by way of pledge of thares. debentures
and ather securites.

13 In our opinton and according 1o the informaton
and explanstions given to us, the I mevt &
chit fund or nidhifmutoal benefit LOLIETY.
Thorelore, clause A0l of the Enn‘q:mhms
{Audiners' Ruport) order, 2003 I3 not applicable
to the Company,

14, 1 Gur opinion and as per the mformation and
; tions given to os, the company & not
dealing in or trading in shares, securites,
debentures and other invastment.  Therefore,
clanse 4(xiv) of the Company (Auditor's Report)
order, 2003 s not applicable to the Compary.

| 5. According w the Information and explanations
gven o uk theé company has not given amy
Ermrantes for loans taken by others from banks or

fhrarclal inseltthons.

16 In our opindon and as per the informadon and
explanations given o us, the term loan wken by
the comparny has been applied for the purpose for
which the loans were obined, However an
smount of Rs | 858 coresmunutilized zs on 210307,

I 7. Mo funds have been raised and hance this claute is
not apphcatle.

18, As the company has not made any preferental
atlotment of shares chase A(xvii} of the order s
not applicabla to the company.

9. A1 no debenture has been Esued, clause 4{xlx) of
the order i notapplicable to the company.

200 Ax the company hat not raited any money by
public (ssue; clause 4ho) of the order B not
applicable to the-comparny:

2|, According to the nformation and sxplaratons

given by the management no st on or by the

Company s been noted of feported during
the year,

lor Sri Raviverma & Co.,

Chartered Accountants

{R. RAVINDER)
Partnes
MMe, 10421

Placw :Hrp,rbdhl
Dated © 31 Augusz, 2007
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Comments of the Comporoller ang Auditar General of Indix uls 619(4) of Companies
Act 1956 on the accounts of Tehri Hydro Development Corperation Limited for the
yearended 31 March 2007.

Thie preparation of fitancisl setoments of Tehrl Hydro Development Corporation Limited for the year
ended 3™ March 7007 0 accordance with the fioandlel reporting framework preseribed under the Companies
Acz, 1956 18 the responsibliity of the Management of the company, The statutory auditor sppointed by the
Comperotler and Apdior General of Indiz under Section &§19(2) of the CompanesAct, 1956 & responuble for
expressing opmion on these fmanclal surements under sectlon, 127 of the Companies Acy, 1956 bazed on
independant awdic in scoordance with the  sudiung and assurance standards prescribed by thowr professlonal
budy the Insntute of Chartered Accountane of india This e stated to fave been done by them vide e Audit
Report dated 3| August 2007,

| on bahalf of the Comperoller andAudioor Ganeral of India haove conducted s supplereatary autdit undor s8ction
E1% (1) (b) of the Companies Act, 1956 of the financial statements of Tehrl Hydre Dewdopment Corporation
Limired for the year ended 317 March 2007, This supplementary sudit has beeq carred sut Independentty
without  sccess 1o the working pxpers of the staturery auditor-3ad fa limited primarily 1o the  inquiries of the
SEETOry auditor ad company personnel snd 2 selectve sxamination of mmﬂu'ugomrdngmﬁdsﬁuﬂ
on ry supplementary audit. would ke to  highlight the following significant matters boder secion £19 (4) of the
CompanlesAcs. | 956 which Fave coma Lo ay ateenoon and whith in my view ere pecaysary foranabling & berter
undorsranding of the financial seements and the relared Audit Report:

Ao Tomments on Auditory Report
Acreferents linvited toAuditors qualificstion no 4{h) regatding charging of depraciation by the Company as per
CERC rates,

The quallficazion In not required becaase ok pes Tarffl Policy notified (Jancary 2008) by Ministry of Powsr,

Govermrent of Indtd under section 2(3) of Elacericity Act 2003, the racos of deprecation matified by CERC would
beapplicable for the porpose tariff a well Ay accounting:

For and on beball of the
Caomptrolier & Auditor General of Indla

{Saroj Puihani)
Principal Director of Commercial Audit
& Ex- Cificio Membar, Audic Board-ll, Now Delhi
Place :Dathi
Dt =2 7.0 2007

lgmmﬁﬁﬁﬂé
i Annual Report

Management Replies to the Staturery Auditor’s Report |
Dated 31.00.2007 on the Accoants of the Corporation
for the year snding 31 March 2007,

Audit Para{4h)

Set.&16 of Companies Act, 1954 states that"The provision of this Actshall apply vo Companiles engaged In
the gensration or supply of electricity except in 0 far as-the said provisiom am incensistent with the
provisions of Bectrictty Supply Act™ The Elecericity Supply Act was replaced by Elecoriduy Aet 2003, under
which, Govt of Inidia Introduced the Tariif Poliey vide nodfication po. 23022005 RER (Vollil) dated
060 1. 200844 per chause 5 ( ¢ § of the said polley, CERC roay natify the ratesof depracmnon in respect of
genoration and tranymiztion assote The rates of deprociation o notified wauld bo applicable for the
prirpase of riff a3 well a5 sccounting.As per settion (85 (2) (3) of Bectricity Act 2003 " Anything done or
any getion taken or purported to have been done or tken mduding any role, notficanon, inspection, orger
or nptica made or ksued or any sppolnunent. confirmatian or decliradon made or ary licansa, perimizsion,
authorimthon or exemption granted or any document of Ingtrment executed or any direction gheen under
the repealed lew shall 3o far s 1247 not inconsisrent with the provisions of this Act be deemed to have been
dong or wlen under the corrasponding provishons ¢f thisha”

Actordingly, rates wotified under CERC Reguiation: 2004 are comidered sppropriate for charging
deprociston singe the Corporation Jus starmed commuercial generation of Power during the year 2006-07.
The saimd {8 consistant with mauching principle,

Accardirgly, Corporation revised itz accaunting policy for charping depreciaden, However the fact that by
charpng deprecstion at aforesaid mies the deprecanonchargs Yor the year n lower by Rs 9747427 Lac as
compiared 1o the Seprociadon as pér rates pravided | the Schadule XJY of Comparies Act, 1954 has alss
been dizclosnd In note 34 besida disclosing the Impact of change Inscoounting palicy In note 3I7(4).
Further, this aceounting policyTs in line with the policy follewed by other CP3Us in Power sector,

j Management Repiies 1o the Comnments of the Comptroller and Autitor General of nta |

Dated 27,09.2007 on the Accounts of the Corporation
for the year ending 31 March 2007

Meted | The Comprny tAccounting Policy In reference s upheld by CEAG






