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SIGNIFICANT ACCOUNTING POLICIES 2012-13

. Goneral

The accompanying financial statements
have been prepared on the historical cost
basis in conformity with the stanttory
provisions of the Companies Act, 1956 and
the Statements, Standards and Guidance
Notes issued by the Institute of Chartered
Accountants of India from time to lime,

Use of Estimates

The preparation of [nancial statements
requires estimates and assumptions that
affect the reported amount of assets,
liabilities, revenue and expenses during the
reporting period. Although such estimates
and assumptlions are made on a reasonable
and prudent basis taking inio accouni all
available information, actual resulls
could differ from these estimates
and assumptions. Such differences are
recognized in the year in which the acrual
results are crystallized.

. Grants-in-Ald

Grants-in-Aid received from the Central/
State Government or other authorities
towards capital expenditure as well as
Contribution received from the Consumer
Le Govemment of Uttar Pradesh towards
irrigation component of the project cost of
Tehri H.E.P stage-1 18 treated initially as
capital reserve and subsequently adjusted
as income in the same proportion as the
depreciation written off on the assels
acquired out of such contribution/grants-in-
aid

. Fixed Assets

i Fixed Assets including intangible
assets arg stated at their cost of
acquisition/ construction. Assets and
systems common to more than one
generating Unit are capitalized on the
basis of engineering estimates/
assessments. However, Fixed assets
acquired/ constructed especially for
construction purposes which would
get merged with the main fixed assets
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or cease to be of use after construction
peniod, are carried as part of Capital
Work-m-Progress of the main item of
Fixed Asset to be capitalized
therewith.

, Fixed assets crealed on land not

belonging to the Company are
included in Fixed Assets,

In respect of land acquired through
Special Land Acquisition Officer
(SL.AO)Y on lease, those portions of
land are capitalized which are utilized /
intended to be utilized for construction
of buildings and infrastructural
facilities of the Company. Cost of land
acquired through SLAO is capitalized
on the beasis of compensation paid
through SLAO or directly by the
Company. Expenditure on
rehabilitation of the oustees of such
land is not considered in arriving at the
cost. Leaschold land is capitalized on
the basis of leasg amount paid,

iv. In case where the final settlement of

bills with contractors is yet to be
effected, but the asset i1s complete and
ready for use, capitalization is done on
provisional basis subject to necessary
adjustment in the year of final
seltlement.

Capital expenditure on asseis nol
owned by the company is reflected as a
distinet item in Capital work in
progress till the penod of completion
and thereafier in the Fixed Assets,

5 ElpimIWu:k-tu-ngrm&

Cost incurred towards lease amount
and rent on lease hold land and
compensation for land and properties
etc. used for submergence and other
purposes (such as re-settlement of
oustees, construction of new
Township, afforestation, expenses on
maintenance and other facilities in the
re-settlement colonies until takeover



iv.

of the same by the local authorities etc)
and where construction of such
alternative facilities is a specific pre-
condition for the acquisition of the land
for the purpose of the project, is carried
forward in the Capital Work in
Progress of Rehabilitation. On the
commercial operation of the project
the same shall be capiialized as Land-
unclassified.

Deposit works are accounted for on the
basis of statements of account received
from the A gencies concerned.

i. In respect of supply-cum-erection

contracts, the value of supplies
received at site is treated as Capital-
Waork-in-Progress.

Claims for price variation in case of
contracts are accounted for on
acceptance,

Administration and General overhead
expenses of Corporate office / Service
centers attributable to Construction of
Fixed assets are identified and
allocated on a systematic basis (o
Construction projects,

Expenditure during Construction
(EDC) (met) including atiributable
administration and General overhead
expenses of Corporate Office / Service
centers for the year, is apportioned to
Capital Work-in-Progress on the basis
of accretions thereto and included in
the cost of related assets till they are
ready for their intended use.

Expenditure during Construction
(EDC), relating to rehabilitation Works
of Projects is carried forward and is to
be dealt in line with Policy No.5(i)

6. Borrowing Costs

L

Borrowing costs directly relatable o
acquisition and coanstruction of
specific qualifying assets are
capitalized as a part of the cost of such
asset upto the date when such asset is
ready for its intended use.
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Borrowing costs in respect of funds

borrowed generally and used for the
purpose of obtaining a qualifying asset
but not directly relatable to specific
Fixed Assets during their construction
are capitalized, Such borrowing costs
are apportioned on the average balance
of capital work in progress for the year.
Other borrowing costs are recognized
as expenses in the period in which they
are incurred.

7. Foreign Currency Transsctions

Transactions dealt with in foreign
currency are recarded al the rates at
which transacted.

Al the balance sheet date, foreign
currency monetary items are reported
using the closing rate, Non-monetary
items denominated in foreign currency
are reported at the exchange rate ruling
at the date of transaction.

Exchange differences in respect of
loans / deposits / liabilities relating to
fixed assets/ capital work-in-progress
arising out of transaction entered into
prior to 01/04/2004 is adjusted to the
carrying cost ef respective fixed
asset/capital work-in-progress,
However, Exchange differences
arising ouf of transaction contracted on
or after 01/04/2004 are accounted for
in accordance with AS — |1 (Revised
2003) 'The Effects of Chanpes in
Foreign Exchange Rates'.

Other exchange differences are
recognized as income & expenses in
the period in which they anse.

8. Depreciation

Depreciation is charged on straight-
line method following the rates
notified by the Central Electricity
Regulatory Commission (CERC) for
the purpose of fixation of tariff. In
Tespect of assets, where raie has not
been natified by CERC, depreciation is
provided on straight line method as per
rates preseribed under the Companies

e
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Act, 1956.

In case of change in cost of asset due to
increase/ decrease in long-term
liability on account of exchange
fluctuations, award of Courts, etc,
revised unamortized depreciable
amount is provided prospectively over
the residual useful life of the asset.
Low value items costing up to T1500/-,

which are in the nature of assets are
not capitalized and charged to revenue.

. In respect of Assets costing up o

T5000/- but more than T1500/-
(excluding immovable assets) 100%
depreciation is provided in the year of
purchass,

Depreciation is charged from the date
the asset becomes 'ready for use',

Cost of Leasehold Land is amortized
over the lease period.

Capital expendituore on asseis not
owned by the company incurred during
construction period of the Project is
amortized over a period of five years
from the year in which first unit of
project concerned comes into
commercial operation and there after
from the year in which the relevant
asset has been completed and becomes
available foruse,

Cost of computer Software is
recognized as intangible asset and
amortised on straight line method over
a period of legal right to use ar 5 years,
whichever is earlier,

Machinery spares which can be used
only in comnection with an item of
fixed asset and whose use is expected
to be irregular are capitalized and
depreciated over the residual useful
life ofthe related plant and machinery.

9, Stores & Spares

i

Stores and spares are valued at cost
determined on weighted average basis
or net realizable value whichever is
lower.

Diminution in value of obsoletr and
unserviceable stores and spares is
ascertained on review and provided
for,

10, Income & Expendlture
Income Recognition

--i

Sale of energy is accounted for as per
final tariff notified by Central
Electricity Regulastory Commission
(CERC). In case of Power Station
where final tariff is not notified,
recognition of revenue 18 based on the
parameters and method provided in the
applicable Regulations framed by the
appropriate authority ie CERC, The
recognition of Revenue would be
independent of the Provisional Rate
adopted for the purpose of collection
pending notification of 'Anmal Fixed
Charges' by CERC, Recovery / refund
towards foreign currency variation in
respect of foreign currency loans are
accounted for an year to year basis.

Incentive / disincentives are accounted
for based on the applicable norms
notified / approved by the Central
Electricity Regulatory Commission or
agreements with the beneficiaries. In
case of Power Stations where the same
have not been notified / approved/
agreed with beneficiaries, incentives/
dismcentives are accounted for on
provisional basis,

Surcharge recoverable from sundry
debtors for sale of energy and
liguidated damages/ warranty claims
are not treated as accrued dus to
uncertainty of its realization/
acceptance, and are therefore,
accounted for on the basis of receipt/
certainty of receipt.

Interest earmed on advances to
comiractors as per the  terms of
contract, are reduced from the cost
incurred on construction of the
respective asset by credit 1o related
Capital Work-in-Progress Account.



v. Value of scrap is accounted for at the
time of' sale.

Insurance claims are Accounted for in
the year of receipt /acceptance by the
insurer /certainty of realization.

Income from consultancy work 1s
accounted for on the basis of actual
progress/ technical assessment of work
executed or cost reimbursable in line

with terms of respective consultancy
contracis.

vil.

Fxpenditure

viii. Cost of stores and spares used on
repairs and maintenance are charged o
the Repairs and Maintenance Account.

ix. Prepald expenses and prior period
expenses/ingome of items of T10,000/-
or below in each case, are charged ofl
the natural heads ofaccounts.

x. Nel income/expenditure prior Lo
Commercial operation is adjusted
directly in the cost of related assets and
systems.

Preliminary expenses on account of
new projects incurred prior to approval
of feasibility report are charged (o

evenue,

A specified percentage of Net Profit
Before Tax of previous year is sel aside
for creation of non-lapsable fund for
incurring expenditure towards
Corporate Social Responsibility, The
unspent amount is carried forward.

11, Employees’ Benefits

i. Liability for retirement benefits to
employees in respect of gratuily, leave
encashment and pest relirement
medical benefits, baggage allowance,
memento to retiring employees,
fmancial package for dependeni of
deccased employees and funeral
expenses etc. as defined in AS-15 18

Xl

12.

13.

14,
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accounted for on accrual basis based
on actuanal valuation determined as at
the yearend.

. The company has established a
separate Trust for administration of
Provident Fund and the company's
contribution to the Fund is charged to
expenditure every year. The liability of
the company in respect of shortfall (if
any) in interest on Investments is
ascertained and provided annually on
actuarial valuation at the year end

Miscelluneous Expenditure

Deferred revenue expenditure upto

31.03.04 is written off over & period of 10

years from the year of expenditure.
However, thereafier the same is being fully

charged in the year of expenditure.

Taxes onincome

Taxes on income for the current period is

determined on the basis of mxable income
under the Income Tax Act; 1961,

Deferred tax is recognized on Hming
differences between the accounting mcome
and taxable income for the year and
guantified using the tax rates and laws
enacted or substantively enacted as on the
Balance Sheet date. Deferred tax assets are
recognized and cammied forward to the
extent there is a reasonable certainty that
sufficient future taxable income will be
available against which such deferred tax
assets can be realized. Deferred Tax
Recovery Adjustmenl Account is
credited/debited to the extent tax expense is
chargeable from the Beneficiaries in future
years on actual payment basis.

Cash Flow Statement.

Cash flow statement is prepared in
accordance with the indirect method
prescribed in Accounting Standard (AS) 3
on 'Cash Flow Statement'.

——e
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BALANCE SHEET AS AT 31-March-2013

Amount in lac T

Particulars
EQUITY AND LIABILITIES
i Shareholders' Funds

(a) Share Capital
(b) Reserves And Surplus

Ehlrrﬁ:p;llkaﬁﬂn Money Pending
Allntmrnl

! Non-Current Liabilities
(a) Long Term Borrowings
(b) Other Long Term Liabilitics
(¢) Long Term Provisions

| Current Liabilities
(a) Short Term Borrowings
(b) Trade Payables
() Other Current Liabilites
(d) Short Term Provisions

'TOTAL

ASSETS

Non-Current Assets
| (a) Fixed Assets
(i) Tangible Assets
(ii) Intangible Assels
(iii) Capital Work in Progress
| (b) Deferred Tax Assets (Net)
'(¢) Long Term Loans and Advances
' (d) Other Non-Current Assets

II
|:IT:|';'I
2

Note
e

Ln

O b =3

L0
L
12

13

As at 31-Mar-2013

344309
332,840

3,46,624
23364
20,305

1,28,812
34
72,086

13,031

8,79,498
109
78,519

6,77,149

9,58,126
25,188
59,744

49

As at 31-Mar-2012

3,29,758
2,86,.456

448834
28,754
18,532

39,958

50
69,445
139,130

9,20,291
136

57,081

6,16,214
4.500

496,120

1,48,583

1265417

9,77,508
19816

57,593
515
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Amount in lac T
| Particalars %T As at 31-Mar-2013 As at 31-Mar-2012
| Current Assels
(&) Inventories 15 2,558 1,660
(b) Trade Receivables 16 2,30,701 1.90,897
(c) Cash and Cash Equivalents 17 1,609 13,787
(d) Bhort Term Loans and Advances 1B 2,745 3,146
(e) Other Current Assets 19 685 238298 495 2,00.985
i R | . == =] |.. e -
| Total 12.81,405 12,65417
Significant Accounting Policies and the accompanying Notes form an integral part of these
Financial Statements.
For and on Behalf of Board of Directors
(8. Q, Ahmad) (C. P. Singh) (R.S.T. Sai)
Company Secretary Director (Finance) Chairman & Managing Director
As Per Our Report Of Even Date Attached
For BHATIA & BHATIA
Chartered Accountants
FRN D03202N of ICAI
(Ravinder Bhatia)
Parmer
Membership No.:- 17572
Date : 09-07-2013
Place : New Dell
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STATEMENT OF PROFIT & LOSS
FOR THE YEAR ENDED 31-March-2013

______ ___AmbuikiniaeS
I b ksl
INCOME.
Revenue from Operations 20 1,95,614 2,04,558
Other Income 21 7,039 950
Total Reveaue T 20508
| EXPENSES
Employee Benefits Expense 22 19,323 14,995
Finance Costs 23 60,510 53,173
Depreciation & Amortisation 10 47,435 45,080
Generation Administration 24 15,188 11,774
and Other Expenses
Provisions 25 24 156
Totad Exponses ENET ) iasam
i Profit Before Tax | _SomE 60,173 i 80,330
Priar Period Expenditure/ 26 422 96
~ (Income) (Net)
' Profit Before Tax __ 59,751 ﬂﬂ._234:
Tax Expenses 27
Current Tax
Income Tax 11,953 16,290
Wealth Tax 32/ 11,985 RS 16,375
Deferred tax- Asset (5372) (5372) (6,524) (6,524)
' Profit For The Year | sy | 70,383

i
1
il
||:|I:|Il|l

il
2
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Amount in lsc T
Particolars *NI..' As &l 31-Mar-2013 As ail 31-Mar-2012
Earning per equity share
Basic (T) 157.86 21344
Diluted () 157.86 213.42

Significant Accounting Policies and the accompanying Notes form an infegral part of these
Financial Statements,

For and on Behalf of Board of Directors

(5. Q. Ahmud) (C. P. Singh) (R.S.T. Sui)
Company Secretary Director (Finance) Chairman & Manmaging Director

As Per Our Report O Bven Date Attached
For BHATIA & BHATIA
Chartered Accountants
FRN 003202N of ICAI

(Ravinder Bhatia)
Partner
Membership No.:- 17572

Date : 09-07-2013
Mace : New Delhi
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CASH FLOW STATEMENT FOR THE YEAR 31-March-2013

Amount in lac ¥
(Figures In Parenthesis Represent Deduction)

T < = S e ek
A. CASH FLOW FROM OPERATING A :

Net Profit before tax and Prior Perlod adjustments 60,173 80,330
Adjustments for:-

Depreciation 47,822 45,143

Provisions 24 156

Advance agamst Deprecintion-Defferred (5,441) 0

Interest on loans 60,510 53,173

Prior Period Adjustments (422) | 1,02493 (96) 98,376
Operating profit Before Working Capital Changes 1,62,666 1,78,706
Adjustment For :-

Inventories (920) (48)

Trade Receivahles (39,804) (79.402)

Other Assets (185) (389)

Loans and Advances (Current + Non Current) (648) (2,257)

Trade Payable and Liabilitics BES (18,537)

Provisions (Current + Non Current) (24,326) = (64,998) 22,504 (78,129)
Cash Genersted From Operations 97,661’!! 1,00.577
Direct Tax Paid (1 1.935}! (16,375)
Net Cash From Operations (A) us,m' 84,202
B. CASH FLOW FROM INVESTING ACTIVITIES
Change in:-

Fixed Assets and CWIP (35,204) (36,011)

Construction Stores 459 (139)

Capital Advances (1,102) (18,964)
Miscellaneous Expenditure (To the extent adjusted) Y 13
Net Cash Flow From Investing Activities (B) {mi (55,101) |

=— i~

"
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Amount in lac T
_ (Figures In Parenthesis HeFru_tnt Beilar.:t:illn)
Enetisems el ol ‘ 31 Mar- 2012
€. CASH FLOW FROM FINANCING ACTIVITIES | | | _
Share Capital (Including Pending Allotment) 10,051/ 4,500
Borrowings (11,565) 52,754
Interest on loans (60,510) {53,173)
Dividend & Tax on Dividend 0 (24,639)
' Net Cash Flow From Financing Activities ( C) (62,024) (20,558)
| D.NET CASH FLOW DURING THE YEAR (A+B+C) (12,178) 8,543
K. OPENING CASH & CASH EQUIVALENTS 13,787 5244
F. CLOSING CASH & CASH EQUIVALENTS(DHE) 1,609 13,787

Note:

I.  Cashand Cash Equivalents includes Balance with Banks of T 50 Lac (Previous year¥ 232 Lac) which is
notavailable for use by the Corporation,

2. Previous year's figures have been Regrouped / Rearrenged / Recast wherever necessary,

For and on Behalf of Board of Directors

(5, Q. Ahmad) (C. P. Singh) (R.5,T.8ai)
Company Secretary Director (Finance) Chatrman & Managing Director

As Per Our Report Of Even Date Attached
For BHATIA & BHATIA
Chartered Accountants
FRN D03202N of ICAI

(Ravinder Bhatia)
Partner

Membership No.:- 17572
Date :09-07-2013

Place : New Delhi
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31-MARCH-2013

Note :-1
SHARE CAPITAL
Amount in lso ¥
Note Asat 31-Mar-2013  Asat SI-MRFIB'II
Particulars Numberof . .  Nomberof
| N eharey | AT | gy | Ameust _|
' Authorised
Equity Shures of T 1000 /= cach 4,00,00,000:4,00,000.00 4,00,00,000 4,00,000.00
Tssued Subscribed & Paid-up 34430917 344309 32975817 329,758
Eguity Shares of ¥ 1000 /= gach Fully Paid up
| | — . |
TOTAIL 3.44,39,9|Ti 344,309 3,29,75,817  3,29,758

Nuote :-1.1
RECONCILIATION OF NO. OF SHARES & SHARE CAPITAL OUTSTANDING

Note Asat31-Mar-2013  Asat 31-Mar-2012 |
Particulars Nnmher of | . Numl:ernf
- MO | snares | AT | Crore | Amowst
' Opening 32975817 3297583295817 329,758
Issued 14,55,100 14,551 0 0
Reduction | ) _{L 0 0 0
; Closing 34430917 344309 32975817  3,29,758
.ﬁl]!i! =1.2 | | B |
DETAILS OF SHAREHOLDERS HOLDING MORE THAN 5% SHARES IN THE
COMPANY
| | Note | Asat31-Mar2013 Asat31-Mar2012
Particulars. No. Number of % Numberof | o, |
; | Shares ' Shares ‘ !
| Share holding more than 5 %
L GOI 2,5081,517 7285 23737017 71.98
L. GOUP | . 9349400 2715 9238,800 28.02
' TOTAL | _ 3.44.3&.911 100.00 3,19,15,317 100.00

1.3 The Company has received the confirmation of the Ministry of Carporate Affairs, Government of India vide
no. 40/2/2008-C1L-I1 dated 17.12.2008 for reduction of share capital by ¥ 278 lac by cancellation of 27787 equity
shares of 1000/~ each allotied to the Govt. of India, Necessary entry for the same has been passed in the year
2008-09. The reduction represents the part purchase consideration wowards the transfer of Transmission Lines and
associuted sub stations o Power Grid Corporation Of Indis Limited. Thus total reduction in share capital on this
account comes to T 1119 lac inciuding earlier reduction of T 841 lac done in 1998-89.



')#E‘ﬁeafﬁiﬁﬁtfr-—f
4

th Annual Report
2012-13
Nate -2
RESERVES & SURPLUS
Amount in lac ¥

| Particulars Nue | Asat3-Mar2013  As at31-Mar-2012
 Covital Fosiras _No, | 2 | >

Contribution Due From Govermment of 1,44,134 1,44,134

Uttar Pradesh Towards Irigation Sector

LESS:-

Contribution In Arrear I | 5

Contribution Received 144,119 1,44,119

LESS:-

Adjustment Towards Depreciation 34350 109760 27,595 116,524

Other Capital Reserve

PHRD Grant from World Bank

(For VPHEP Projects)

Opiening Balance 472! 472

Received during the year 0 0
' Utilised/adjusted during the year 0 an 0 a7
i _Su'i: Tuu_l_- “AP ) — . __ 1,10,232 | 1,16,996

Surplus In Profit & Loss Account ' '

Opening 1,69.470. 1,23,726

Add:- Profit for the year as per . 53,138 70383

P&L Statement

TOTAL PROFIT FOR APPROPRIATION 222608 194,109

DIVIDEND

Imerim Dividend 0 0

Proposed Dividend 0 G| 21200 | 21200

TAX ON DIVIDEND

Dividend Distribution Tax-Interim 0 0

Dividend Distribution Tax-Proposed 0 0 3439 3439
Sub Totak-“B” | wmem  1L694T0.
 Sub Total - “C” (A+H) | = | 332840 . 2,86,466
 Misc. Expenditure | |

{To the extent not written off or Adjusted)

Opening Balance 10 23

Addition during the year 0 1
| Utilised/adjusted during the year (10) 0 (14) 10
STou- S

TOTAL (C-D) 332,840 | 2,86.456

2.1 The Company has proposed dividend for the year 2012-1@ ¥ Nil per equity share of par value of ¥ 1000/-
each ( Previous year T 64.29 Per equity share).
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~Nuote -3
LONG TERM BORROWINGS

Amount in lac ¥
Asat31-Mar-2013  As at 31-Mar-2012

| Particulars 1‘2‘

ASECURED

POWER FINANCE CORPORATION
Ltd. (For Tehei HPP) *

(Repayable upto 10 years en Quarnerly 0 4,535
instalment from 15th July2005 to
15th Jarmary 2015, carrying floating
interest rate (@10,75% p.a.) -
(Repayable upto 10 years on Quariezly 8,175 15,700
instatment from 15th July2005 o
15th January 20135, carrying floating
interest rate @ lu% p.L) _
(Repayshle upto |0 years on Quarterly 6,900 6,500
instalment from 15th July2005 1o

15th January 2015, carrying floating
iferest rafe (@9.75% pa.)

POWER FINANCE CORPORATION
L4d. (For Tehri FIPP) *

(Repeyable upto 15 yenry on Quarierly 85,764 94,792
instalment from 15th october 2008 1o

| 5th July 2023, carrving floating interest
rate, @ 12.75% p.a)

POWER FINANCE CORPORATION
Ltd. (For KHEP) #

(Repayable apto 10 years on Quarterly 0 8,000
instalment from 15th Jamuary2012 to

I 5th October 2021, carrying floating
interest rale, @12% p.a)**
(Repayuable upto 10 years on Quarterly 0 60,068
instalmeni from ISmJnm.larylnl! tol 5th
October 2021, carrying floating interest
rate, @11.50% p.a)y**
(Repayable upto 10 years on Quarterly 0 14,113
instalment from 15th ]muarylﬂ 12to
15th Octaber 2021, carrying floating
interest rate, (@11.25% p.a)**
{Repayable upto 10 years on Quarterly 0 20,193
instatment from 15th Japuery 2012 to | 5th
October 2021, carrying floating mterest rate,
@ 11% p.a)**
(Repayable upto 10 years on Quarterly 90,675 0
instalment from 15th January2012 to
15th October 2021, carrying floating
interest rate, @ 12.75% p.a.)**
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Amount in luci

Particulars T Asat31-Mar2013 | Asat31-Mar-2012 ‘
' Rural Electrification Corporation Ltd. | I
(REC) (For KHEF)#
(Repayable upto 10 years on Quarteriy 5479 6,144
instalment from 30th Seplember 2012 (o
30 June 2022, carrying floating interest
mate,@12.5% pa)
(Repayable upto 10 years on Quarterly - 5.307 3,175
mstalment from 3(th September 2012 to

30 June 2022, carrying (loating interest
mte, (@12.25% p.ua)
(Repayuble upto 10 years an Quarterly 7254 8,134
instalment from 30th September 2012 to
30 June 2022, carrying floating imterest
rate, @12% p.a)
{Repayable upto 1) years on Quarterly 990, L110
instalment from 30th September 2012 to
30 June 2022, carrying foating interest
rate,(@11.5% pa)
(Repayable upto 10 years on Quarterly 6,872 7.704
instalment from 30th September 2012 to
30 June 2022, carrying floating intorest
rate @11.25% p.a)
(Repeyable upto 10 years on Quarterly 7,810 8,757
instalment from 30th September 2012 to
30 June 2022, carrymg floating interest
rate,@ 11% p.a)
(Repeyable upto 10 years on Quarterly 24,099 29,795
instalment from 30th September 2012 to
30 June 2022, carrying fouting imterest
rate, @ 10.75% p.a)

Rural Klectrification Corporation Lid.
(For Tehri WPP)*

{Repayable upto |5 years on Quarterly &7.070 9,079
instalment from September 2007 to

March 2022, carrying floating interest rute,
@12.5% p.a.)

(Repayable upto |5 yeurm on Quarterly 0 11,169
instalment from September 2007 w

March 2022, carrying floating interest rate,
@ 12% p.a)**

(Repayable upto |5 years on Quarterly 6,829 i)
mstulment from Seplember 2007 to

March 2022, carmying floating interest rate,
@12.25% p.a)**

(Repayable upto |5 years on Quarterly 2,246 4,632
instalment from September 2007 to

March 2022, carrying floating inlerest rate,
@11.5% p.a)
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‘ Particulars

b= —t

(Repayable upto 15 years on Quarierly

instaiment from September 2007 to March

2022 carrying floating interest rate

_@ll.% p.a)**

(Repayable upto [0 years from Nov 2006

to March 2018, carrying floating interest

rate, (@ 11.5% p.a)**

{Repayable upto 10 years from Nov 2006

to March 2018, carrying floating interest

rate, @ 12,5% p.a)**

State Bank of India (For Tehri PSP)*#

Statz Bank of Tndia (repayble on 10 years an

Quarterly Installments from August 2016 to

May 2026 Carrying Floating Interest rate

(@ Base rate+ 1 2% p.a.Le.10,90%)

Punjah National Bank

Punjab National bank, carrying floating

Interest rate Base Rate | I%pn. 1.8 11.25%)
1

|TﬂmL (A) |

' B. UNSECURED

Foreign currency Loans §

(Guaranteed by Govi of Indis)

KFW loan -9831(For Tehri HPP)

(Repayable upto 10 years on half yearly

ipstalment from June 2004 ©© Decembesr

2013, carrying inferest rate (@ EURIBOR

plns 0.5%margin p.a, L.e. 0.875 %)

KFW loan -2896(For Tehri HPP)

{(repayable upto 10 years on half yearly

instalment from Sept. 2004 to March 2014,

carrying Fixed interest rate @5.91% p.a.)

World Bank Loan (For VPHEF)

(repayable upto 23 years on half yeary

mstaiment from |5th Now, 2017 to

15th May. 2040 , carrying interest

rale (@LIBOR +variahle spread |

p.a.i.e 0.99%)

Domestic Loans (For PSP)

State Bank of India ( Repayable on

10 years on Quarterly Installments from

August 2016 to May 2026,

Carrying Floating Intercst rate @Base nute

+1.2%paie 11.20%) .
| TOTAL(B) _ |
|TOTAL L (A+B) |

Note |
No,

Amount in lac ¥
As atal-mpzm! As at 31-Mar-2012
0 60,784
0 10,929
1762 0
12,500 0
n1| 50,000
| sasm | 4as3
0 1,892
0 400
892 829
:_ﬁi 10,000
_ 8 S 1an
Ml I 4 m

« Long Tenn Loan Secured by first Charge on Pari Passy basis on Assets of Tehri Stage-] L.eDam, Power Honse Civil
Comstruction, Power House Electrical & Meachanical equipments ao! ¢covered under other bormowings and Project tewnship of
Tehri Dam and HPP together with all rights an losn snd interest nppertaimng there o,

** Thicse trenches ofloans mro reset during the year

# [mng[mnimmdhyﬁmmmMﬁmhMIMMnmﬂﬁl
## Long Term Loan secured by frst charge on Pard Passu busis on sssets olTehri PSP
§ Withnegative lien on the equipments financed under the respective loan ranking pari-passu

f

= — .

|I

There has been ne default in repayment of any af the Loans or interest thereon during the year.
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Note -4
OTHER LONG TERM LIABILITIES

Amount in lac ¥
| Particulars Note No. | Asat3-Mar-2013 | Asat3-Mar-2012 |
" Deferred Revenue On Account of

Advance Against Depreciation

As Per Last Balance Sheet 28331 28,331

Add:-Reveme Deferred During 0 0

The year

Less:- Adjusted During 5,441 22 R90 0 28,331

The Year | | . |

Liabilities

For Capital Expenditure 15 33

For Micro And Small Enterprises. 0 0

For Others | 16 4 . 37

Deposits, Retention Money 455 385

From Contractor etc.

Other Liabilities 3 458 I 386
I Il el Il

TOTAL 23364 28,754

4.1 Advance ugainst Deprecistion allowed as component of 1arifl under CERC Regulation 2004-2009 was
reduced from sales and considered as deferred revere to be adjusted in sales of subsequent years. As per
CERC Regulation 2009-2014 the same has been abolished w.e.l. 01.04.2009,
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~Note -6
SHORT TERM BORROWINGS

Amount in lac T
Particulars ‘Note No.  Asat31-Mar-2013 | Asat 31-Mar-2012 |
| | | .

| A, Secured loans:
Short term Loan From Banks
and Finnnclal Institutions
Rural Electrification Corporation Lid. 2,500 0
(Camying Floating Inierest e @ 13% pa)®
Power Finance Corpomtion Lid. 0 20,000
(Carrying Floating Interest rate
@1375% p.a.)
Cash Credit From Bank**
Punjab National Bank (Carrying 71,312 12,381
Floating Interest Rate (@ Base ralet
1% p.a ie 11.25%) | | | | | -
 TOTAL(A) 73812 32,381
| B.Unsecured louns:
Power Finance Corporation Lid.

( Carrying Floating Interest Rate 0 3,808

@ 12.5% pa)

Power Finance Corporation Lid. 0 3,769

(Carrying Floating Interest Rate

@ 12.25% pa)

Power Finance Corporation Ld. 25,000 0

(Carrying Floating Tnterest Rate

@ 12.75% p.a.)***

Canars Bank(Carrying Floating 30,000 0
| ierest Rate(@ base miz pa i, 1025 %) — |
| YUTAL (B) | | |_35000 | |_ThST1
TOTAL (A+B) IR T 39,958
- * Bhort Term Loan of ¥ 2500 Lac availed from REC on first charge on puri passu basis on assets of Tehri

Stage-| and Koteshwar,

**#0.D, Limitof 71312 LacisSecured by way of 2nd Charge on Block of Assets of Company

***STLof T25000 Lac availed from PFC by way of first charge on pari passu basis on Escrow Account.

There has been no default in repayment of any of the Loans or interest thereon dunng the year These

Short Term Loans are to be repaid within a year.

Note :-7

APPSR - C Amomtinlac?

| Particulars Note No. | Asat31-Mar-2013 |  Asat 31-Mar-2012 |
Trade Payable -MSMED 0 0
Trade Payable -Other than MSMED 14 50

' Total | | o 50
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Note ;-8
OTHER CURRENT LIABILITIES
T _ Amomtiniac?
| Particulars _ NoteNo.  Asat3l-Mar2013  Asat31-Mar2012
Current maturity of Long
Term debt®
A. SECURED 52,480
| TOTAL(A) I 52,480
B. UNSECURED 2,333
Foreign currency Loans
(Guaranteed by Govt. of India )
| TOTAL (B) 2,333
| TOTAL (A+B) 54,813
| Liabilitles
For Capital Expenditure 6377 5,077
For Micro And Small Enterprises, 0 0
Far Others 1,147 7.524 2,063
Deposits, Retention Money 2,496 2,113
From Centractors etc.
Other Liabilities 1,107 3,603 713
inicrest Accroed But Not Duc
Financial Institutions 6.146 6,457
Other Liabilities 0 6,146 0
| TOTAL 17273
| TOTAL LIABILITIES 72,086

*Detail in respect of Rate of Inlerest and Terms of repayment of Current Maturity of Secured and
un Secured Long Term debt Indicated above are disclosed in Note-3,
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Note :-11

CAPITAL WORK IN PROGRESS

—

|

Note  Asat

No,  01-Apr2012 During

i Cnlutrn;ﬂnn_w;k ln_ P:ugrm
Building & Other Civil Works
Roads, Bridges & Culverty

Water Supply,Sewerage & Drainage

Generation Plant And Machinery
Hydraulic Warks, Dam, Spillway,
Water Channels, Wetrs,Service
Gate & Other Hydraulic Works
Afforestation Catchment Arca
Electrical Installation &
Sub-Station Equipments

Capital Expenditure On Assets
Not Owned By Company

Others

Generation Plant And Machinery

In Transit

Genperation Plant And Machinery

Under Inspection

Expenditure Pending Allocation
Survey & Development Expenses
Exchange Variation
Interest Pending Allocation
Expenditure During Consiruction
Rehabilitatlon
{ Net Of Recoveries Towards
Token Cost And Rent)

. SubTotal
| Previous Year Figure

Sub Total |
' Previous Year Figure

4,080
2272
131

63
41,538

314

217

5,535
23 .
1.1 1,159

1,749

SHom
83,471
0

Amount in lac T
| ForTheYear31-Mar-2013 =
Addition AdjustmentCapltalisation Asat |
y During During | 31-Mar-
|mfm_mm ~ TheYear | 2013
1,519 (1) (1,035) | 4,563
| 485 (98) (570) | 3,089
. : (96) ELS
9,102 (388) (104) = 8,673
10,583 | (5,051 - | 47,070
: . - %
1,249 . - | 1,264
123 (35) - 402
159 (376) 3 -
581 3.800 - | 9916
59 (59) . ;
10 (10) - -
(182) 977
785 - (12) | 2,522
25473 | 2218) | (1817) 78519
(SBI03 | (30,130) | (54363) 57,081
(] 0 | 0 |0
. i ! .
0o 0| 0| "
0 0 | 0 0
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Note =111

EXPENDITURE DURING CONSTRUCTTON
- Amomnt in lac T
e el [
 EXPENDITURE
EMPLOYEE BENEFITS EXPENSES 22
Salaries, Wages, Allowances & Benefiis 7,794 9,347
Contribution to Provident & Other Funds 480 T21
Pension Fund 385 448
Gratuity 520 805
Welfare 124 9319 182 11,503
OTHER EXPENSES 24
Rent
Rem for affice T35 90
Rent for Employes Residence 43 418 426 16
Rate and laxes 4 21
Fower & Fuoel 419 m
Insurance 5 14
Commumcation 98 138
Repauir & Mainienance
Plant & Machinery 0 2
Buildings n 09
Others 45 392 623
Travellmg & Conveyance 350 403
Vehicle Hire & Running 157 341
Security 133 341
Publicity & Pubbc relstion B4 107
Orber Genieral Expetises 335 948
Loss om sale of essetx 3 !
Survey And Investigation Expenses 0 3
Resoarch & Development Fxpanses 0 61
Deferred Revenue Expenditure Written OFF l I
 DEPRECIATION 10 1 910
| TOTAL EXPENDITURE (A) | nas 16,392
| RECEIPTS
OTHER INCOME 21
Interest
From Bank depasit 10 17
From Employees 71 104
From Chhers 3 84 I 122
Miiching Hire Charges 0 18
Rent Receipts 7 78
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Amount in lac ¥
‘Particuiars | Wote | ForTheYesrEnded | ForThe Year Ended
| Ne 31-Mar-2013 : 31-Mar-2012 I
Sundry Receipts 143 £5
Excess Provision Wrilten Back 160 424
Profit on Sale of A.mia . | Eﬂ
TOTAL RECEIPTS (B) | e e
PRIOR PERIOD ADJUSTMENTS - 26 I R L
PROVISION FOR TAXATION 27
Wealth Tax 6 & 4| 14
NET EXPENDITURE INCLUDING TAXATION 1,780 15,688
Balanee Brought Forward From Last Year 1,135 546
TOTALEDC | | 1293 | 1623t
Ligsi- '
EDC Allogated To CWIP/ Asset 11,199 14476
EDC Of Projects Undes Approvs] Charged To 763 11962 596 15,072
|E’9ﬁ‘*ff‘_‘“f‘f‘.’“’:m‘ o | ! S
' Bulanee Carried Forward To CWIP | 077 L L1598
Note :-12
DEFERRED TAX ASSET Ampatis s ®
Particulars | NoteNo. | Asat31-Mar2013 Asat31-Mar-2012
Deferred Tax Liability (2,975) (2,975)
Deferred Tax Asset 34,476 31,501 29,104 26,129
Deferred Tax Adjustment (6,313) (6,313)
| Tatal | | 25,188 19816
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Note ;=13
LONG TERM LOANS AND ADVANCES

As 81 31-Mar-2013.

Amount in luc ¥

Ax 8t 31-Mar-2012 |

Unsecared
i)  Agsmsi Bank Cuaraniee
i) Rchubilitation & Resettbement {Govt. of
Utizrakhand / ST.AD)
1ii) Others
iv) Accrued Interest On Advances
Less: Provigion for Doubifil Advances

 SUB TOTAL - CAPITAL ADVANCES
Losns To Emplayees
Secured
Unseeured

Interest Acerued On Loans To Employees
Secured
Un secured

Interest Acerued On Laons To Direciors
Seoured
Unsecured

Othern

Other Advances (Lin Seeured)
(Advances Recovershle In Cash or Ih Kind or
Far Value To Be Received)

To Emploveess
To Directoms
For Purchnses
To Others

Depusits
Security Deposil
Depaosit with Govt/Conrt
Other Deposit

4,208
10,757

182

682

46,564

7185

4249
13,859

20,807
6,547

6,740

257
287

2,888

1,882

6,831

| suB-TOTAL

{ F85:- Provision For Bad & Douhiful Advances |

‘ SUB TOTAL - ADVANCES

. TOTAL LOANS AND ADVANCES
| Note - Due From Directors
Prineipal
| TOTAL
Npte .- Due Frimm OfTicers
Principal
| TOTAL
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Note :-14
OTHER NON CURRENT ASSETS Amount in lac T
Particulars Note No. As at 31-Mar-2013 As st 31-Mar-2012 |
Consiruction Storey '
{A1 Cost Determined On Weight=d Average Basis or
Net Realizable Value Whichever iz Lower)
Other Civil And Building Materials o 29
Crthers [ 438
Matcral Under Tnspection [Valued At Cost) n_ & g 467
(SubTotal __ 6 | e
| Propaid Expenscs 43 | 48
| Interest Accrued but not due 0| a3 a 48
Sub Toia) @ @
ToTAL o [ s
Nuote <15
INVENTORIES Amount in Jac ¥
i Particulars NoteNo. | Asaf31-Man2013 Asat31Mar2012 |
Tnventorics
(At Cost Determined On Weighted Average Basis or
Nel Realizable Valne Whichever is Lower]
Other Civil And Building Material 176 173
Others 2,653 | BG2
Materia! Lnder Inspection (Valued A1 Com) a1 2870 L 1,954
:Lnsa:PmmiunFm'uthnrm 3z 324
TOTAL 2,558 1,660
Nute :-16
TRADE RECEIVABLES Amount in lac T
i Partenlars Note No, A a1 31-Mar-2013 As 8t 31-Mar-2012 |
Debts Qutstending Over Six Months
Tnsecured, Considered Good 1,09, 590 1.00,958
Considered Doubtful 0 | 1,00990 10| 100968
Less:- Provision For Bad And Doubeul Debts o 10
Other Debits
Unsecured, Conzidered Good 120,711 89,939
Considered Doubtil 0 | 12071 0 | 89939
 TOTAL 130701 | | 190897
Note =17
CASH AND BANK BALANCES Amount in lac ¥
| Partculars Note No. | Asat31-Mar-201% As st 3L-Mar-2012 |
| Cash & Cash Equivalents '
Balances With Banks (Including Auto sweep, 1.556 13,553
Floxi Deposit wilh Banks)
Cheques, Drafls, Stamps on hand 0 1]
Cash on Hand 3 2
(Other Bank Bulances
Others ( Balance with Bank under Lien not 30 232
syailable far use by the company) | — ——r
| TOTAL 1,609 12,787
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Note :-18 -
SHORT TERM LOANS AND ADVANCES

| Particulars

Note No,

. Asat3LMar-2013

~ Amount in lac ¥
As at 31-Mar-2012

Loans To Emph;;
Secured

Unsecured

Tnterest Acerued] On Lonny To Emnployees
Secured
Un secured

Loans To Directors
Securod
Unaegured
Imterrest Acerued On Loans To Directors
Secured
Unsecured

Others
Secured, considered good
Unsecured, congidired pood
Other Advances (Un Secured)
{Asdvances Recoverable In Cash or [n Eimd
or For Value To Be Received)

To Employees
To Diirectors

For Purchases
Ta Onhers

SUB-TOTAL

LESS:- Provision For Bad & Doubtful Advances

TOTAL ADVANCES

TOTAL LOANS AND ADVANCES
Notz :- Due From Direclors
Princioal

Interest

553
58 611

] Ih

1.02)

| 0 1,009
[_ | 2ms

| | e
| 2,48

485

25 | s

s

480 2,187

126
252
0 m

3,146

3,146
3,146

TOTAL

Note ;- Dug From Officers
Principal
Interest

TOTAL

Note <19
OTHER CURRENT ASSETS

-

[ -

Note No. L As 2t 31-Mar-2013
’ ' 684

Amount in lac ¥
Ayt 31-Mar-2012
469
26

495
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Note :-20
REVENUE FROM OPERATIONS Amount in lac
Particulars Note No. For The Year Ended Far The Year Ended
31-Mar-2013 31-Mar-2012 ;
| Energy Sales 187,741 2,02,238
Add:
Advance Against Deprecistion 5441 0
Lesas:
Advance Againal Deprectiom~ Defered 0 | L9382 0 |[202238
FERV Recovery From Beneficiaries ' 576 413
1.1,/ Comgestion Churges 776 1,660
| Congultancy Inceme | | . Bh | 7
. TOTAL | 195614 | (2,04,558

1{] 1 (i) Hon'ble Central Electricity Regulatory Cummﬁm {CF.RC) has issued tariff order dated !ﬂ 042013 in
tespect of Tehot HPP Stage-1 (1000 MW) for the period 22.09.2006 to 31.03.2009. in view of the order, revenue
already recognized for the said period has been revised and the bills for the revised revemie and Incentive of
(T 11217 Lac) after considering AAD of T 5541 Lac as per the above tariff order for this period have been mised
and secounted for in the current yeas,

The tariff petition for period 2009- 14 had been submitted before the Hon'ble Commission on 4th November 2011,
However, in line with the principles stated in the tariff order dated 16.04.2013, tariff petition forms for the period
2009-14 have been revised and pot certified from the Statutory Auditors considering (1 the audited expenditure
incurred up to 2011-12, (ii) Actual provisional expenditure for 2012-13, und (iii) budgeted expenditare for
2013-14. Accordingly, the revenue for the period 2009-10 to 2011-12 has been revised and the impact of
(¥-2709 Lac) has been recognized in the current year,

However, the Company is aggrieved on many issues considered by the Hon'ble CERC in the tariff order dated
16.04.2013 and has field review petition with Hon'ble CERC an 29.05.2013. The review petition is yel to be
decided by CERC.

The Company has hilled sales for current year T138064 Lac. (Previous YearT 161938 Lac) The revenus for the
year 2012-2013 has been provisionally recognized pending determination of taniff by Hon'ble CERC for the
period 2009-14, Debrors include T85085 Lac (P Y. ¥ 99601 Lacjon account of differential billing between sales as
AFC calcuiated on the basis of Hon'hle CERC's Regulations 2009 and pending finalization of tariff for the peniod
200914 as per the provisional tariff allowed by Hon'ble CERC vide order duted 28.12.2006 (Petition 63/2006)
and Order dated 28.03.2008.

(ii) The Company has earned interest of T 4341 Lac in |ine with CERC Regulation on incentive and energy billing
for the period 2006-09 raised afier issuance of anif order dated 16.04.2013 the same has heen Accounted for in
intorest income and shown inno,21.

(iii) As per the CERC Tariff Regulations 2009, the Company had worked out Ammual Fixed Cost (AFC) for
Eoteshwar Project for the peniod 2011-14 by considerng expected expendifure to be incurred on the Project upto
31.03.2012 and the then CODs of the four units of the project. Accordingly. I was decidad in the 18th TCC & 20th
NRPC meetings held on 28th Feb'2011 & st March 2011 that 80% of the AFCs as proposed by THDCTL would be
paid by the beneficiaries pending determination of tariff by Hon'ble CERC.

Subsequently, the tariff petition of Koteshwar HEP was prepared for the period 2011-14 considaring the actual
Commereial Operation Dates (CODs ) of unit-1 & Unit-2 as 01.04.2011 & 26.10.201] respectively and
anticipated CoDs of Unit-3 & Unit<4 as 01.03.2012 & 01,04.2012 respectively. The tariff petition with duly
audited & certified tariff Gling forms had been submitted to Han'ble CERC on 30.03.2012 following the
principles enunciated as per CERC TanifT Regulations 2009,

As all the fourunits of Koteshwar HEP were put in commercial operation during 201 1-12, Hon'ble CERC desired
to updates the tanff forms based on he actual CODs and actual expenditure. Therefore, tariff forms were got
certified from statutory auditors during the year 2012-13 and submitted to CERC on 08.02.2013,

Accordingly, the revenue has been provisionally recognized in the Accounts for FY 2012-2013 based on the
audited & certified AFC subnutted to Hon'ble CERC on 08.02.2013, pending determination of tariff, The
Company has billed sales for current year 55062 Lac. (Previous Year T 40300 Lac). The debtors imclude
T 27188 Lac (Y. T 16068 Lac) onaccount of differentizl beeling between AFC sales calculated as per CERC
Regulahons and provisional tariff as decided in 18th TCC & 20th NRPC meetings.
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Note 21
OTHER INCOME

On Bank
Previous year T 27136100 )

From Employees
Others

Machine Hire Charges

Rent Receipts

Sundry Receipts

Excess Provision Writien Back
Profit an Sale of Assets

Deposits (Includes TDXS T 27793.00

MNote No.

Far The Year Eaded
31-Mar-2013
48

307
4366 | 4

1635
303

55
1,621

Note =22

1.1

EMPLOYEE BENEFITS EXPENSES

i —Eulmnﬁ._ “'ng_ e, Alh_mnm_&_ﬂmﬁm_
Comtribution to Provident & (ther Funds
Pengion Fund
Ciratuity

TOTAL

less;
| Tramsforeed To HDC

TOTAL

Note :-13
FINANCE COSTS

Particulprs

|“FtnmCm
I Tuierest On Loans
| TOTAL

LESS:-

Transferred And Capitalised With
CWIP Account

TOTAL

.1

Note Mo,

1.504

465
7,029

31-Mar-2013

231,559

|,492
1,08
1,807

703

9314
19,323

For The Year Ended
31-Mar-2013

62214
62,214

1,704

Amount in lac T

Far The Year Ended
3M-Mar2012

&7

i
9 3ng

19
134
210
479

56
473

28642 |

60,510

1,681

731

Amount in lac T

For The Year Ended
31-Mar-2012 |

61,771
61,771

8598
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Note :-24
GENERATION ADMINISTRATION AND OTHER EXPENSES
Amount in lac ¥
Particulars NoteNo. | For The Year Ended Fiur The Year Ended
31-Mar-2013 31-Mar-2012
Rent
Reme for office 133 129
Rent for Employees Residence Ti0 843 648 Nk

Rate and taxes 106 ' 390

Power & Fuel 1,507 1,338

Insurance 1,113 ol

Communication 325 278

Heprir & Maintenanee

Plant & Machinery 1.832 1,270
Buildings 1,001 843
Others 1,664 4,597 L,143 3258

Travelling & Conveyance BE6 Bn2

Vehicle Hire & Runming 1,019 27

Security 18RS 1,387

Publicity & Public relation 208 180

Othes General Expenses 1,766 1,972

Loss om sale of assots 195 12

Survey Anid Investigation Expenses ‘806 680

Research & Development 397 61

Sustamnable Development Expenses 121 o

Expenses on Consubtancy Project/ Contract 51 692

Diefierred Revenue Fxpenditore Written Off 10 12

Fxpenditure On CSR Activities 1,605 | 358

Rebais to Customers 173 721
TOTAL 17,613 15,693

LESS:-

Transfierred To EDC 1L 2425 3819
 TOTAL | 15188 R
Note :-15
PROVISIONS )

Amount in lac T
Particulars NoteNo. | For The Yesr Ended Far The Year Ended
31-Mar-2013 31-Mar-2012
Provisions For Doubtful Diebis, Loans & Advances (1] 1]
Provisions For Stores & Spares ‘ 24 158
| TOTAL | . 56
LESS:- '
Transforred To EDC | 0 0
: TOTAL ' | 24 | 156
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Note :-26
PRIOR PERIOD INCOME/EXPENDITURE (NET)

Amoumt in lac ?
Particulars NoteNo. | For The Year Ended Far The Year Ended
31-Mar-2013 31-Mar-2012
| INCOME
Mise Reeeipt 0 | (] f 0
EXPENDITURE
Personnel Exp I 0
Other General Expenses L] k1]
Deprecaiion 384 75
Secmrity L I
Minc- Others 41 426 i 106
Sub Total d26 106
LESS:-
Transferred To EDC 114 4 G
TOTAL a2 96
Note =27
PROVISION FOR TAXATION
Amount in lac T
Particulars | NoteNo. |  Far The Yesr Ended Far The Year Ended
31-Muar-2013 31-Mur-2012
INCOME TAX
Current Year 11,953 16290
Sub Total ngss 16,290
LESS:-
Transferred To EDC Ll (1] (1]
TOTAL 11,953 | 16,200
WEALTH TAX
Current Year & . g4
Sub Total £ 94
LESS:.
Tramsferred To EDC i [ 14
TOTAL n | 8s
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Estimated amount of contracts remaining to be executed on capital account and not provided for (net of
advances) is T178918 lac [Previous year (P. Y. T 189582 lac).

CONTINGENT LIABILITIES

Zf"a‘fzrtﬁiisftcm‘

(T Lac)
2012-13 2011-12

(i) Claimsagamstthe Company, not

(ii)

Acknowledped as debts:

Arhitration/Court cases 229245 131696
[Includes T 26{ lac

(PY.¥2391ac)

decreed agamst the Company in

differontarbitration/ Labour court cases

and deposited by the Company

but disputed in appeals.

Disputed Income Tax, Trade Tax, 722 566
Commercial Tax, Entry tax includes

T179 lac(PY.¥7 lac)

deposited by Company but disputed in appeal

(iii) Others

(Contractors claims eic.) 207 5924

(iv) Amount of linbility, if any, in respect of claims/court cases filed by the employees/oustees and others is

30,

L

32.

notascertainable,

Cnmpan_ly has also aceepted EMD/Security Deposil in the shape of FDR/CDR amounting to T940 Jac
(PY. 914 lac) besides the “Deposits, Retention money from Contractors” amounting to 2951 lac
(PY. 2498 lap) as disclosed in Note 4 & Noiz 8.

(i) The Company is holding confirmed letters of credit (L.Cs) from various beneficiaries of power as
backup security for paymentamounting to T4713 lac (PY. T463 1 Lac),

(ii) During the year the Company has given a Bank Guaraniee amounting to 729 Lac as security
deposit for the fulfillment of the order of the Hon'ble High Court of Uttrakhand at Nainital issued
by Punjab National Bank against an OD limit of ¥100000 Lac. Therefore the balance available for
usein OD Limitason31.03.2013is¥99971 Lac.

(i) Anamountof ¥7800 lac was spent for providing extra space to Govt./Semi Govr. Deptt. in New
Tehn Town and the same was recoverable from emnment of Uttarakhand (GOUK). As per the
approval of Government of India (GOI), the term loan of Y7800 lac was raised from Punjab
National Bank in the year 2005-06 on behalf of GOUK. The amount along with interest is to be
recovered from GOUK from their share of 12% free power from Tehri HEP Stage-1.

In the mesting held on 27.03.2009 under Chairmanship of Secretary (Power), MOP it was
muinzlly settled that GOUK shall reimburse the expenditure of T7800 lac due on account of extra
Eccmvidedhy‘r}ll}c for residential / non-residential buildings after adjusting the amount

from THDC towsrds royalty on clay/shell material used in construction of Dam. Further it
was agreed that being a muiual sentlement neither GOUK nor THDC shall charge interest on the
amounts due to each other. Accordingly, interest of ¥ 1857 lac recoverable from GOLIK has been
adjusted. It was further decided that the amount of royalty charges shall be warked out an the
basis of actual quantities as provided by THDCIL., Royalty has been caleulated which comes to
¥3820 lac. The balance amount of T1920 lac after ing deposited amount of T1900 lac with
D M. has been adjusted against 27800 lac and balance amount of T5880 lac has been shown es
recoverable from GOUK in Note-13, The matter was further discussed in the meeting held on




O

(ii)

3. 0)

(i)

drowdied) §frm Rfves

THEE India Limiled

11,05.2010 chaired by JS(Hydro) wherein ive of GOUK assured that the matter will be
taken up with the Smte Finance D@pmmnﬂwlymufm

The Company had filed 8 writ petition Court, Nainital to stay the recovery of &
interest mmounting to ¥ 6449 lac. However s 10 the joint heldon 27.03 as
referred above, the matter for withdrawal of wril petition in the Namital High Court has been
taken up with District istrute (DM.) Tehr, .Cuq%bumqm'ﬁ:hm'lw
25.05.2009, 21.07.2009 & 04,03 2010 to the Chief Secretary, K 10 take necessary action as
per the Mimies of meeting dated 27,03 2009. GOUK has not raised any objection to the company
affidavit filed as per the minutes dated 27.03.2009. The decision of Hon' able High Court Nainital
?Mmﬂrhsﬁtl:ﬂtﬂ.ﬂmmmdjnﬁﬂﬂﬂmmﬂdhhﬂmhnf
Crounis.

The Distnct Magistrate, Tehn Garbwal vide order dated 12-03-2013, informed THDC India
Limited, Tehri to deposit T17002 lac towards psymenti of royaity after deduction of T1900 lac
mmmwzmm and after adjustment of T7800 lac. also
towards extra avai by THDCIL. Similar hwwliy&umﬁ;h:?m
another order 19-03-2013 was also passed by the Di Magistrate, Tehn for
payment of royalty to the tune of T2829 lac.

%WM&MMMW&WMHMW&TMW wp
00,826 0 201 3) and enother in of Koteshwar Hydro Electric Project (WP no 832 13)
before the Hon'ble High Court of Utamkhand st Nainitl in April 2013 . On 17-04-2013 twu
separaie orders were passed by the Court in these Wit Petitions.
?ﬁﬁdsfdniﬁujmm:ﬂm'bhc‘m the order inter alia for the Petitioner ic.
to secure the amount of royally to the tune of T3440 lac by bank in any
nationalized bank in favour of the Collector and balance claim made in the by firnishing
simple band in favour of the Callector.
Likewise, in case of Koteshwar Hydro Electric Projeot as per the order T309 lac was 10 be secured
by bank guarantee and bulunce claim by furnishing sintple bond in favour of the Collector.

Since the Hon'ble High Court had put unconditional stay an the operation of the impugned ordens
of the DM, Tehri Garhwal fmnpumdnfﬁrmhhlﬁmndnﬂtndmﬂiﬂmﬂm%wuuﬂm

disposal of these writ petitions, ifthe above is furnished by THDCIL lh:&.igullmd
time. In complisnce of the order dated 17-04-2013 of the Hon'ble High Court, TT hass
already submitted bank guarantee amounting to T3440 lac and bond for an amount of T13562 lne

m of Tehri Project and bank guarantee for an amount of €309 lac and bond for an amount
d%lhchmdﬁmhwﬁt@clmmmw,wm

In view of the (act the aforesaid Petitions are still sub-fudice Hence amount of TS880 lac relating
o extra space is shown as recoverable.

The total interest and other cost ncurred on Borrowed funds for the year is (Comtractors claims
eic.) U53414 lac (P.Y. 56072 Iac). The amount of borrowing cost capitalized during the year is
T1704 lnc (PY. T 8598 lac) after adjustment of an amount of T Nil Inc (PY. T17 luc) towards
interest camed on short term deposit of surplus borrowed funds during the year.

The amount of exchange fluctuation during the year ¥144 lac (PY. 3467 lac) is adjusted to
the Capital Work in Asscts.

34.  As per Corparate Personnel circular no, 052011 dated 05/04/2011, employer's contribution towards

jon benefit shall be 30% of busic pay & dearness allowance of the employees we.L,

supeTEnnuation

01.01.2007, This shal! include Emp Provident Fund (EPF), Gratuity, Pension and Contributory
Scheme of Post Retirement Medical Facilities. finalization of pension scheme, provision in
pension find for 10% of basic pay & DA has been made in accounts.

5. W

Rehabilitation under Capital-Work-in-Progress include 497 lac (PY. T497 luc)
towards cost of 600.09 acres (P.Y. 600.09 acres) of land acquired for rehabilitation of custees /
execution of project warka.

Further, Rehsbilitation CWIP and EDC thereon to Tehri HPP stage-| & Koteshwar
amounting 10T2797 luc (P.Y. ¥5977 lac) have been cupi during the year 2012-2013 which
include? luc (P.Y. ¥766 lac) towards cost of 600,09 acres (P. Y. 600.09 scres) of land acquired for
rehabilitation.
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(i1) Registration of property allotted to the vustees at the new locations for resettlement is in process
and is being looked after by Govt. of Uttarakhand who has been assigned the responsibility of
rehabilitation & resettlement of Dam Oustees.

(iii) Pursuant o the Government of India, MOE&F, New Della's order no.F.No.8-3/89-FC dated
17/23% Oct., 2002- the Government of Uttarakhand vide its office order no. GI-186/7-1-2002-
300({459)/88 dated 30 Oct., 2002 has issued order for diversion 0f 338.932 hegtare Civil Soyam
and Forest lend on lease for a period of 30 years in favour of the , for the purpose of
construction of Koteshwar Dam Project (4x]100 MW), The |ease deed for 337.057 hectare land
has been executed w.e.f. 01.01,2003 with Govt, of Uttarakhand. The lease deed for 1.875 hectare
Forest land, ﬁsrwhiuh& ayment has been made, is pending for completion of legal formalities and
has been shown as lease hold Land. Oul of 338932 hectare, 218.307 hectare is below
submergence arca and is shown under rehabilitation has been -:apmlnr.d on completion of Dam.
The amount of ¥ 68 lac egainst 120.625 hectare land above submergence area is being amortized

in 30 years.

(iv) The Land 1437 acres transferred free of cost by Govt ol Tittarakhand for construction
anﬁﬂjm (4x100 MW) to the Company has been accounted for at notional value
L,

(v) MOE&F, Government of India vide order no 0BB/UCP/06/312/2006/FC/144 dated 29.04 08 has
sanctioned 5,75 hectare of forest land on Jease for a period of 30 years in favour of the Company
for construction of roads at Vishnugad Pipalkoti project for which lease premiom has been paid.
The same has been shown as leasehold land. However, legal formalities are yet to be campleted.

(vi) Private land acquired by the company for reservoir, project work, colonies, mise. ete, st various
project is 3151.78 Ha. Out nfwhiclﬁﬂ?]ﬁdmdnﬂmdmingﬂmﬂﬂ Ha 1s yet to be entered
in the name of the Company.

In the absence of actizal cost, certain assets, found in excess during physical verification, have been
recorded atanotional value of ¥ 1/- each.

Some of the Balances shown under debtors, creditors and materials in transit / lying with contractors
are subject to confirmation / reconeiliation and consequent adjustments, i any.
(D) 43 flsts (P.Y. 45 flats) on the land acquired by the Company are in the un-authorized occupation of

various persons. The Government of India has appointed Estate Officers for necessary action in
the matter. Further, possibilities of legal action are being explored.

(ii) ‘Transit camp constructed in THDCIL complex at 26, E.C. Road, Dehradun having value of ¥ 20
lac is being used by THDCIL and various departments of Govt of LI d who are
responsible for Rehabilitation works of Tehri Dam Project (KHEP. However, after completion of
mhahlhmnmamvlnmmhamawiﬂmmmﬂmpmsmuﬂh:Cumpm

(iii) Freshold land includes 0.458 hectares, located st Sautiyal Village encroached by unauthonzed
occupants.

(iv) Office building 380 square meter approx in area constructed in THDCIL office Complex, By-
Pass Road, Rishikesh, the value of which is yet to be ascertained, is being used by Uttarakhand
[rrigation department, Govt. of Uttarakhand, who are the Rehabilitation works of Tehri
Dam project/ KHEP. However, after  completion of Rehabilitation activities such assets will

rernain in the possession of the Company.,

As per clause no 61(B) of the Articles of Association, maintenance charges payable by GOUP towards
the maintenance of irrigation sector are to be mutually agreed by the Cnuéﬁynndﬂuvt of UP
Pending mutual agrammhmem:humtbmahnwnnﬂmwmnhle&ﬂm of LL.P.

Commercial operation of Tehn HPP-| and KHEP, Generating Stations has been declared during the
year 2007-08 and 2011-12 respectively. The ement is of the opinion that in respect of Cash
Generating Unit (CGU) represented by Tehri HPP-1& KHEP, there has been no in the
vitlue of ussets during the year in terms of Accummngﬂundard{hﬂ)zﬂ "Impairment ol Assets”.

(i) Electricity generation is the principal business activity of the Company, Other Operations viz.,
Consultancy works do not form a reportable segment as per the Accounting Standard — 17 on
Segment Reporting issued by the Institute of ElhmtemdAecuunmnu of India.




il

(i1) The Company has power stations located within the country and therefore, peographical
segments are not applicable.

Related Party Disclosure:

As required by Accounting Standard - 18 “Related Party Disclosures” details of transaction with
Related Parties are:-

n) Related Parties— Key Management Personnel:

Wholz time Directors:
1.ShriR.8.T. Sai Chairman & Managing Director
2. Shri C_ P Singh Director (Finance)
3. ShriD.V.Singh Director (Techmical)
4.Shn S K. Biswas Diirector (Personmet)
5.ShnA S, Bisht Ex-Dhrector (Personnel)

b) Summary of transactions with related parties (other than for contractual obligations) —Nil

g) Remumeration and allowances, contribution to provident fund, other benefits and expenses o
whole time Directors mcluding Chairman & Managing Director are as unde |

(Tinlac)

2012-13 2011-12

1)  Salaries and allowances 108 137
i) Contribution to Provident Fund 7 10
iii) Other Benefits 30 75
iv) Independem Direclors Fee & Expenses 24 13
v) Director's Traveling Expenses, 19 22
vi) Pension Fund 4 2

TOTAL 212 259

Tn addition to the above remuneration, the whole-time Directors have been allowed the use of staff car
Cies e Pt ey e of O Pl el & e 7 i
provisions mistry o . ic Enterprises ar No. 2 -
GIV dt.26" March 1999), Further as pm'CqE'tcLular No 2{23)/11-DPE (WC)-GL-V/13 dated 21 st January
2013 the amount mentioned above has been increased to ¥ 2000/- p.m from February 2013,

d) THDCIL, NPCIL Joint Venture to be formed as disclosed in Note No 48 (1),
Earning pershare { EPS) - Basic & Diluted-
The elements considered for caleulation of eaming per share (Basic & Diluted) are 8s under:

2012-13 | 2011-12 I

Net profit afier tax used as 53138 70383 |
numerator (T in lac)
Weighted average no. of equity shares.  Basic  : 33660524 ' Basic :32975817
used as denpminators Diluted : 33660524 Diluted : 32978276
Earning per share ¥ Basic  157.86 21344

Diluted 157,86 213.42
Face Value per share T 1000 | 1000 '
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44. In compliance to the Accounting Standard 22 on “Accounting for Taxes on [ncome™ issued by the
Institute of Chartered Accountants of India, The net increase in the deferred tax assets of ¥ 5372 luc
(P.Y. 16524 Lac) has been booked to Profit and Loss Account. The deferred tax assets pertaining to the
period upta 31" March 2009 is refundable to the beneficiaries, thereafler, it is a part of the current tax as
per CERC Regulations 2009-2014 and not refundable. The item-wise detail of cumulative Deferred

Tax Liahility/Assets is as under:
?_in Im:
 SLNo | 31.03.2013 31032012
| - Deferred Tax Liability (A) _ ,
i) Difference of Book Depreciation and | 0 0
Tax Depreciation
. Deferred Tax Assets (B) | | |
ii) Difference of Book Depreciation and 19650 13116
Tax Depreciation
| | | |
iii) Advance against Depreciation to be 7859 9625
_ considered as income in tax computation
i iv) | Provision for Stores | 166 | 0
' v) | Provision for doubtful debts | 0 158
| vi) Provision for Employee Benefits schemes IR26 : 3230
1 | |
| Net Deferred Tax Linbility/(Assets) (A-B) (31501) (26129)

45, (1) Inling with the Guidelines issued &Gm of India, Compnn‘!ni: mg:nd to incur  expenditure o
Cargnmte Social Responsibility (CSR) activities @) 2% of Profit Before Tax for the year 2011-
2012 during the year 2012-2013. Expenditure of ¥152 Lac incurred over and above available
fund isshown as Advance recoverable and to be adjusted from future CSR provision.

(i1 In line with the D.PE. Guidelines issued by Govt. of india, Cnrr?m is required to Incur
minimum expenditure on Rescarch & Development (R&D) 0.5% of after tax for the year
2011-2012 during the year 2012-2013. Provision for unspent amount has been made by way of
non lapsable R&D Fund. Accordingly Board had approved R&D plan for the year 2012-13,
W&hﬂywmudimcif T397 lac has been incurred on R&D activity against the budget of

(ii1) In line with the D.P.E. Guidelines issued by Govt. of India, Company is red to Incur
minimum ture on Sustainability Development (SD) @ 50 lac + 0.1% of Profit After Tax
exceeding T100 lac for the year 2011-2012 during the 2012-2013, Provision far
mnmthmbunmdchgmyofnunhp&uhlem Accordingly Board had approved SD
plan for the year 2012-13, Dunnﬁ:w year expenditure of T121 lac has been incurred on SD
activity against the budget of T110 lac,

46. In the opinion of the ent, the value of Fixed Assets, construction stores Loans &
Advances on realisation will not be less than the value st which these are stated in the
Balance-Sheet.

47. a) Based on the information available with the ca , there are no liers/service iders
who are registered as micro, small or medium under “The Micro, Small and Medium

0 s more asari1” in of services
marg:‘:mn!hcdﬁmcﬂluy' cs.

48. (i) The Govi of Maharashira vide letter no. MIS-1207/(126/2007VHP dated 21.04.2008 has

entrusted two Pumped Storage Schemes (PSS) for Survey & Investigation of Malshej Ghat (600

MW) on river Kalu Pune) and Humbarli (400 MW) on ofK (Distt.
Sm:}inhmguéMWMJm%mnfmmw' is to be
incorporated. An agreement has been signed between THDCIL & NPCIL i August, 2008 and
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the waorks of Survey and Investigation have been taken up amnd an amount of T 1101 lac
(P.Y.T 856 lac) has been spent by THDCIL upto 31" March 2013 which is shown as recoverable
from Joint Venture Company which is yet to be incorporated 83 on 31.03.2013.

(il) Govi. of Indiz vide D.0O. no.11/01/2008-BBMB dated 22.07.2008 has entrusted the updation
work of the DPRs of Sankosh Project (4060 MW) and Bunakha HEP (180 MW) in Bhutan to
THDCIL on consultancy basis. The agreements for the same have been signed between THDC
India Lid. and Royal Govt of Bhutan on 23,03.10 for ¥ 1682 lac and 24.06.10 for ¥1379 lac
respectively. Accordingly, work of updation of DPR has been takenup by THDC India Ltd.

(iii) MOU has been signed between THDCIL , GOUP and UPPCL for establishing (320 MW coal
based super thermal power station sl Khuma, District- Bulandshahar, UFP subject (o
ﬂi_tahlishmnnt of itsrtsﬁinn& mlgmumis: vi;hiiiry. tie up for fuel, ﬁnulmgﬂ,]5 cm:minnmt m;‘?Lﬂt-)t(a:klﬁ
o signing o s & obtaining of necessary clearances/a . Accordingly
huupgawk;t; lmglléljlgﬁmd uther silrnemg works e

As decided by the Govt. of India m Deg, 1998, the State Govt. of U P./Uttarakhand (GOUP/ GOUK)

have been entrusted with the responsibilities of rehabilitation activities of the Project; to be handled

directly by them out of the funds lo be made available by the Company. The expenditure incurred has
been accounted for in the books of accounts of the Company as per consolidated expenditure details
provided by GOUK which is compiled hased on the monthly account rendered by the tive
divisions of the GOUK to the AG, Uttarakhand. Establishment expenses of the Personnel of the

GOUK engaged in the rehabilitation work have been booked to the extent reflected in the account

statements received. Reimbursement of charges met directly by GOUK to be accounted for on receipt

af clem for the same,

Costof land & building constructed at Kedarpuram for rehabilitation of Tehn Darn oustees is inciuded

inunelassified land. Some of the buildings and appurtenent land not allotted to oustees is being used by

Coampany. The title deed of the same is yet to be transferred in favour of the Company. Pending linking

ofdetails of cost fram Rehahilitation record, the same is not transferred to land & building.

(i) Recoveries from KCT towards deduction against quantity variation as per contract provision for
power house, the matter was referred 1o Arbitration as per court order and accordingly, the arbitral
proceedings were commenced. Meanwhile, KCT challenged the appointment of Presiding
Arbitrator. Thereafter, Tribunal its order that appointment of Presiding Arbitrator is
in order which was challenged by KCT befare District court, Tehri, The order of Distric! court,
Tehri maintaining the KCT's stand has been stayed by Hon'ble High Court, Nainital, The stay
granied by the High Court, Nainital was extended till the date of listing, Mean while an
application for early hearing was filed by THDCIL. The matter is in active consideration of the
court. The value of assets created under these contracts will vary depending upon finalization of
case

(1) Advance lo coniractors include 212735 lac (Prncipal T12829 lac and interest (@ 16% TB443 lac)
[P.Y. 19052 lac(Principal T12505 lac & interest @ 16% T6547 lag)| towards amount recoversble
from contractoer (M/s, PCL) of the KHEP on account of risk & costaccount, mobilisation advance
& equipment advance. The value of security (performance cash) available with
THDCIL upto 31.03.2013 is amounting to T5629 lac (P. Y.T5629 lac) only,

I case of arbitration in respect of PCL, THDCIL had filed counter claim before Tribunal. While

uwarding the arbitral award, the interest on risk and cost advance has been disallowed by the

Tribunal. A writ petition has been filed by THDCIL before High Court against the arbitral award,

m{mdmiMnﬂmﬁm‘m for interest bas been made in the books on the amount of
u

During the year 2010-11 due to very heavy rains flooding occurred in KHEP project and resulted
in damages to some equipments in the works of Koteshwar Project which was in construction
stage and damage was estimated amounting to ¥4573 lac approx. Insurenee claim for damages
has been lodged by the contractor i.e, M/s BHEL. The expenditure incurred on restoration /
resumption of works had been transferred to CWIP and subseguently capitalised on
commissioming of units, The management is of the view thal on receipt of insurance claim
amount, the same shall be adjusted from Assets already capitalised. Further, out of total claims
lodged by M/s BHEL, claims for ¥1000 Lac have been received from the [nsurance Company and
same has been nccounted forinFY, 2011-12.53,

During the year, the Company has provided depreciation at the rates notified by Central
Electricity Regulatory Commission (a body constituted under erstwhile Electricity Regulatory
Commassion Acl, 1998 and recogmzed under the Electricity Act 2003) for the purpose of tariff,
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which are different from the rates specified under Companies Act 1956. The MoP, Gol had
notified the Tariff Policy which provides that the rates of depreciation notified by CERC would be
applicable for the purpose of tariff'as well as accounting. Accordingly, the rates notified under the
present pertaining TarfT Regulations 2009-2014 are considered appropriste for charging
depreciation for the year.

The Company has taken on lease / rent premises for employees / offices / Guest Houses/Transit
camps & vehicles. These lease armrangements are usually renewable on mutually agreed terms bui
are nut_ca;:n:ﬁ*.llabie. Rent include 794 lac (P.YX 698 lac) towards lease payment (net off
[ECOVELIES ).

THDCIL has taken office on lease covering 2270 sq. L area from Delhi Metro Railway
Cn;pmannnud , at NBCC Building, Lodhi Road, New Delhi on 1* July 2010 for a 6 years period
(@ ¥212 persq. fi, totaling to T S lac plus service tax per manth. Out of the of leased office
mnnmndnhmmmmmg 1870 sq. fl. was sub leased to Ministry o & Forest
upto 8" Nov. 2012 @ ¥212 persq. ft totaling to T4 E:cplmmtnpermumh

Company pays fixed contribution to provident fund st pre-determined rates o a trust,
which mvests the funds in permitted securities, The contribution lo the fund for the period is
recognized as expense and 1s charged to Profit & Loss Account. The trust is required to pay a
minimum rate of interest on contributions to the members as by Ministry of Labour,
GOl However, the obligation of the company is limited to such contribution and shortfall in
muchngﬂummﬂbhgauunbyﬂmmﬁmﬁmgly as per Actuarial valuation the liability
due to statutory imierest rates guaranteed for ﬁmduunilﬂilﬂl]nsm
AS-15(Revised) comes to ¥ 84 lac (PY. ¥590 lac) as against the revenus surplus of T79
(P.Y, T43 lac) available with the trust as on the Balance Sheet date, Therefore, an amount of T 5 lac
(P Y. T546 lac) is shown as liability for CPF.

Disclosure under the provisions of AS- 15 on “Employees Benefits™.

Provision for employee bencfits has been made for the current period using the Actuarial
Valuation done as at 31.03.2013. Accordingly, disclosure under the provision of

Standard 15 on “Employee Benefits™ for the Financial Year ended 31.03.2013 is given below:

Table - 1 : Key Actusrial assumption for Actuarial Valuation as at:

¥ in Lac

 Particular 31.03.2013 | 3Lp32012 |
' Mortality Table - LIC (1994-96) ucﬂmgﬁ)—"

| Discount Rate 8% | B.5%

Future Salery Increase 6% 6%

Table - 2 : Change in Present Value of Obligations (PVO)

Particular Gratuity Leave Post Sick Baggage

PVO ot Beginning 8319 985 1759 3936 498 |

of year | | | |
Interest cost 666 319 | 141 315 | 40
Past service cost

Current servicecost 501 249 0 245 | 46
Benzfit paid (473) (1027) (32 (78 (55)
Actusrial 598 740 | 89 176 125
(Gain)/loss _ | |

PVO at end of year 9611 4266 | 2027 4594 654

Encashment retirement Leave alowanee/
medical Retirement
benefit award/FBS
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Table - 3 : Amount Recognised in Balunce Sheet

Tin Lae
Particular | Gratuity |  TLeave |  Post Sick Baggage
Encashment | retirement Leave allowance/
medical Retirement
benefit award/FBS
'PVO at end of year 9611 4266 2027 4594 654
| Fair Value of Plan Assets ! '
| at the end af year ] | _ o
 Funded Status o (98l11) (4266) (2027) (4594) (654)
Unrecognised actusrial | ] |
gain/loss . .
 Net lishility recognized = (9611) | (4266) (2027) (4594) (654)
| in Balance Sheet
Table—4 : Amount recognized in Profit & Lass Acconnt/EDC Account, il
Particular  |Gratuity  Leave | Post | Sick | Baggege
Encashment | retirement Leave allowance/
medical Retirement
I?Ezﬂi award/IFBS
Current Service Cost | 501 249 70 245 46
Interest Cost 666 319 141 315 40
Past Service Cost
Expected return |
on Plan Assets
'Net Actuarial (gain)/loss
recognized for the year | 598 740 89 176 125
Expense recognized in |
Profit & Loss/EDC
for the year, 1765 | 1308 | 300 | 736 | = 211
56, The Central Government has not notified the rate of cess payable under section 441 A of Companies

Act 1956. The Company has therefore not provided for any cess on turnover.
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| pARTICULARS | | 2men |
L | Statmory Audit Fees: | 6 | 6
Im | For Taxation matter (Tax Audit) 2 2
. 118 I For Company Law matter _ - - . - =
. | For Mansgement services | = | o
v | For other Services(Certification) | 3 ' 3
V1L | For Reimbursement of expendmme . 3 | 4

'Sul:uact to approval in Annunal General Mesting.
SR, Additional information required as per Schedule V1 of the Companies Act 1956 is as under :

— _________(inim)
| PARTICULARS o 20122013 2002012
A Expenditure in Foreign Cumncy (on ulh huh} . .

Travelling | 13
| Consultancy & Professional Expenditures | 2499 511
| Repayment of loan & Interest | 2504 | 2414
' Import of goods 207 30
| Others (Advance) | 28 | 0
| Nomination for Conference | 2 | 7
' Purchase of Software o !
| TOTAL | s3s1 2976
B Earnings In Foreign Currency (on cash basis) 000 | 0.00
| € | Value of Imports calculated on CIF basis | |
) Capital Goods | 265 | 10
i) | Spare parts | |
| Toul 265 0
| D | Value of Components, Stores & Spare parts Consumed |
|  Imported (in lac %) 4 2
| e 3% | 4%
i) | Indigenous (in lac?) B 64
%) % | 9%

' E | Value ol Export | 000 0.00
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59. Licensed and Installed Capacities:-

:L \Parﬁmﬂm 2012-2013 2011-2012 |
(1]
(1) Licensed Capacity (M. W) Not Applicable** Not Applicable**
' (ii)| Installed Capacity (M.W)  l400MW | 1400MW
 (iii) Approved ' '
Capacity(M.W)- (Based on
mvestment approval by CCEA) 2844 MW 2844 MW

_En_r) Quantitative information 'uueapt;ct_uf Generation and sale of Electricity [Eﬁ]]iun Unigjé
- (a) Pre — Commercial period

~ Generation . NIL | 450769MU
Sales NIL 44 7251 MU
(h] Commemia.l_pm'iod
 Generation 4266.03716 MU~ 4546.0793 MU

| Sales (net of free power to home state, " 373506309 MU 3983.6996 MU
losses)

** As per Section 7 of Electricity Act 2003 any generating company may establish, operate and maintain &
generating station without obtaming license under this act. Therefore, Licensed capacity isnotapplicahle.

60.Previous year figures have been regrouped/ reclassified wherever necessary to make the Ngures
comparable with the figures of the current year.

For and on Behalf of Board of Directors

(5. Q. Ahmad) (C. P. Singh) (R.S.T. Sai)
Company Secretary Director (Finance) Chairman & Managing Director

As Per Our Report Of Even Date Attached
For BHATIA & BHATIA
Chartered Accountants
FRN 003202N of ICAT

(Ravinder Bhatia)
Partner
Membership No.:- 17572

Date :09.07.2013
Place : New Delhi
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AUDITOR'S REPORT

The Members of
THDC INDIA LIMITED

REPORT ON THE TINANCIAL STATEMENTS

1.

We have audited the sccompanying linancial
statements of “THDC INDIA LIMITED"
which comprise the Balance Sheet as at March
31,2013, and the Statement of Profit and Loss
and Cash Flow Stutement for the year then
ended, and n summary of significani
accounting policies and other explanatory
information,

MANAGEMENT'S RESPONSIBILITY FOR
THE FINANCIAL STATEMENTS

2

Management is8 responsible for the
preparation of these financial statements thas
give a true and fair view of the financial
position, finsncial performance of the
Company in accordance with the Accounting
Standards referred 1o in sub-section (3C) of
section 211 of the Compamies Act, 1956 (“the
implementation and maintenance of internal
control relevant W the preparation and
presentation of the financial stalements that
give a true and fair view and are free from
material misstatement, whether due to fraud
oF eTTOr.

AUDITOR'S RESPONSIRILITY

3

Our responsibility is to express an opinion on
these financial statements based oo our audit

We conducted our mudit in accordance with the
Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those
Stundards require that we comply with ethical
requirements and plan and perform the audit
to obtain reasonable assurance about whether
the financial staternents are free from material
misstatemnent.

An sudit involves performing procedures o
obtain audit evidence aboul the amounis and
disclosures in the financial statements, The
procedures selected depend on the auditor's
judgment, including the asscssment of the
nsks of material missutement of the finencial
statemonts, whether due (o frad or error. In
making those risk asscssments, the auditor
considers internal control relevant to the
Company's preparation and fair presentation
of the financial statements in order to design
audit procedures that are sppropriate in the
circumstunces. An wudit also includes
evaluating the appropristencss of accounting
policies used and the reasonablensss of the
accounting estimates made by management,
as well as evaluating the overall presentalion
of the financial statements.

Wi believe that the andit evidence we have
obtined is sufficiem and appropriate t©

OFINION

In our opinion and to the best af our
information and sccording to the explanations
given to us, the financial statements give the
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miormaton required by (he Act in the manner
%0 required and give 3 ue and fair view in
conformaty with the accounting princtples
genenally accepted in lndia

2) s the case of the Balance Sheet, of the
stmte of affawrs of the Company as a1 March
31, 201%;

8) in the case of the Statoment of Profit and
Loss of the Profit of the Company for the
year ended on that date, and

¢} inthe case of the Cash Flow Simtement, of
the cash flows of the Company for the year
ended on that dmie.

OTHER MATTERS

Without qualifying our report, we draw
attention to the following : -

a. Note No. 201 (I & iil) - Accounting of
sales is boing done on provisional basis
pending final (ixation of tarifT by CERC

b. Note NoJ32(i) - Regarding balance
amount due from Govt of Uttarakhand
amounting to TIRBO.00 Lacs on sccount
of extrz space as remaining due on
31.03.2013, after adjustment of ducs
iowards Royalty which are yet 0 be
recoversd. The GOUA hes adjusted the
same and mised rovised demand which
could not be sccounted for due to pending
cour case.

¢ Note No.3§5 (i) - Rehabilitation
expenditure of T 2797 Laca capialized in
accounts under the head "Unclussified
Land' has been booked in gecounts on the

REPORT ON

basis of sccount statements received from
Uttarakhand Governmeat/ Govl.
Authorities snd thus not subject
verification by us,

d Note No. 17 « Some of the balances {or
Sundry Debtors, Sundry Creditors,
Security Deposita/ Earnest Monecy

Deposits, Loans & Advances are subject
o confirmation and reconcilistion,

e. Note No. 38 (i) - Relating to imauthorized
oceupation of 43 flats (previous year 45
flsts) by various persons on the land
acquired by the Company.

f  Note No. $1 (ii) - Advance 0 contracton
includes ¥ 21275 Lacs lowands the works
cxecuted #t Lhe risk and cost of the KHEP
comtractor (M/s PCL) against the sccurity
of T5629 Lacs.

OTHER LEGAL AND

REGULATORY REQUINEMENTS

kg

As roquired by the Companies (Auditors
Report) Order, 2003 (Mthe Ordes™) issued by
the Central Government of Indis ia terms of
sub-gection (4A) of section 227 of the Act, we
enclose in the annexure & statement on the
matters spocified in pursgraphs 4 & 5 of the
said order w0 the exient spplicable o the

compay.

As required by section 227(3) of the Act, we
report that:

a) we have abtained all the information and
explaations which to the best of ouwr
knowledge and beliel wero nocessary for
the purpose of our audit;



b}

d)

€)

in our opinion proper books of account as
required by law have been kept by the

Company so far as appears from our

the Balance Sheet, Statement of Profit and
Loss dealt with by this Repert are in
agrecment with the books of account.

in our opinion, the Bslance Sheet,
Statement of Profit & Loss, Cash Flow
Statement comply with the Accounting
Standards referred to in subsection (3C) of
section 211 of the Companies Act, 1956;

on the basis of wniien representations
received from the Board of Directors as en
March 31, 2013, none of the directors is

-)ﬁﬁeaﬁi?ﬁ RaE
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disqualified as on March 31,2013 in terms
of clause (g) of sub-section (1) of section
274 of the Companies Act, 1956,

For BHATTA & BHATIA
Chartered Accountants
FRN: 003202N OF ICAT

(Ravinder Bhatin)
Partner, FCA
Membership No. : 17572

Place: Now Delhi
Pate: 09.07.2013
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ANNEXURE TO THE AUDITOR’S REPORT

(ANNEXURE REFERRED TO IN PARAGRAFPH 7 OF OUR REPORT OF EVEN DATE)

IL

In respectof Its Fixed Assets

a) The Company has gencrally
maintained records of Fixed Assets,
showing full particulars imoluding
quantiative details and situation of
Fixed Assets, However, putting of
identification numbers on the Fixed
Assets 18 under process. The records
for movement of the assets have been
properly maintained.

b) The assets huve been physically
verified by Independent Firm of
Chartered Accountants during the year
and discrepancies, though not maienal,
noticed on such verification, have been
deall properly in the books of account.
In our opinion, frequency of
verification s reasonable having
regard to the size.

¢) During the year the company has not
disposed off substantial part of its
Fixed Assets,

In respect of its Inventaries

n) Physical verification of inventory has
been conducted by Independent Firm
of Chartered Accountants, except for
the material lying with the contractors,
In our opinion frequency of
verification is reasonable.

b) The procedures of physical verification
of inventory, followed by the
Muanagement are ressonable and
adequate in relation to the size of the

Company and the nature of its
business.

¢) The Company has mamiained proper
records of inventory.

mn

v,

o respectof Loans

The Company has neither gramted nor taken
any loans, secured or unsecured lo/from
companies, firms or other parties covered
in the register maintained under section
301 of the Compamies Act, 1956.
Accordingly, Clanse (iii) of paragraph 4 of
the Order is not applicable to the Company.

In our opmion and according to the
information and explanations given (o us,
there are adequate internal control systems,
commensurate with the size of company
and nature of its business, with regard o
purchase of inventory and fixed assets.
During the course of our audit we have
ncither come across nor have been
informed of any continumg failure to
correct major weaknesses in the underlying
internal control systems.

Based on the audit process applied by us, 1o
the best of our knowledge and belief and
gccarding to the information and
explanations given 1o us, there were no
contructs or armngements referred to
section 301 of the Companies Act, 1956
that need be entered in the register required
to be mamisined under that Section. The
question of reasonnbleness of transactions
ol T500000/- or more during the year does
not arise.

Since the Compuny has not aceepled any
deposit from the public, the question of
compliance with the directives issued by
the Reserve Bank of India and the
provisions of Section 58-A, S58-AA and
other relevant provisions of Companies
Act, 1956, and rules framed there under,
does nol anse.

The Company has an Internal Audil system



wherein external Charlered Accountant
Firms are appointed to carry out periodic
audits of different units of the Company. In
our opinion, the scope and coverage of
Intemal Audit are commensurate with the
size and nature ofits business.
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financial year and has not incurred any
cuash loss n the financial vear under
audit, and also im the immediately
preceding financial year.

ZF‘ETE[[W?E&TF-F

(b) In the case of ongoing projects of the

company which are under construction

VI, The Ceniral Government has prescribed stage, this clause of accurmnlated losses
maintenance of Cost Records under isnolapplicable.
Section 209 (1)(d) of the C ies Act,
[m. [}[]o‘ R X1 On the basis of sudit procedurcs
1956. The company is maintaining the ted and . the
required Cost Records. However, the Cost adopted by us susgrding W
fit for the year 2012-13 has not been records, the Company has not
EERIRNENEET = defaulted in repayment of dues to any
Finencial Institation or bank.
X rding to informati
a) Acco 'E : the il Xl  According to the information and
explanation given o us, the Company : )
i regular in depositing undisputed explanations given to us, the company has
statutory dues with appropriate nm‘glmlcd-my loans and advances o the
wuthorities including Provident Fund, basis of securily by way of ple.:dgz of
Income Tax, Sales Tax, Wealth Tax, shares, debentures and other securities.
Service Tax, custom duty, excise duty XTI, The company i5 not a chit fund or
und other statutory dues applicable to nidhi/mutual benefit fund/society.
the Company and that there wre no Accordingly, Clause xiii of paragraph 4 of
undisputed statutory dues outstanding the Order is not applicable.
as on 31.3.2013 for a period of more
than six months from the date they X1V, In our opinion and as per the mformation
became payable. As informed, the and explanations given 1o us; the Company
provisions of the Employees State is not dealing in or trading in shares,
Insurance Act are nol applicable to the debentures, and other investments,
Company. Accordingly, Clause xiv of paragraph 4 of
the Orderis not applicable.
bh) According to information and _
explanation given o us, following XV. hﬁ informed to us, the Company has not
disputed income tax / trade tax / entry given any guarantee for loans taken by
tax dues have not been deposited. others from banks or financial institutions
| Assessmeat  Amount Natore o |
Ttk v S i
2000-01 136.35
Interest for The Eniry Tax case is pending before Addl.
149 months =~ 406.33 Entry Tax Commissioner (Appeal), Dehradun,
] . |
2007-08 0.93 Trade Tax THDCIL has filed appeal against the demand
raised in assessment order dated 28,02.2011,
X (a) The Company does not have XVI. In our opinion, and according to the

accumulated losses at the end of

information and e¢xplanations given lo us,
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the company has applied the term loans for
the purpose, they were raised during the
year.

In our opmion, on an overall basis, wnd
according to the information and
explanation given to us, the company has
not used the funds raised on short term
basis for long term investment.

The Company has not made any
preferential allotment of shares to parties
and Compamies covered in the register
maintained under section 3071 of the Act

during the year.

The Company has not issued any
debentures during the year

The Company has not made any public
issue of any securities during the year.

During the course of our examination of
books and records of the company for the

year, carried out in accordance with the
generally accepted auditing practices
India, we have neither come across any
instances of fraud an or by the company,
nor have we bean informed of such cases by

the Menagemeni

For BHATIA & BHATIA
Chartered Accountants
FRN: D03202N OF ICAI

(Ravinder Bhatiz)
Partner, FCA
Membership No. : 17572

Place : New Delhi
Date : 09.07.2013
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Srodid) i e
%9 4 140C India Limited

COMMENTS OF THE COMPTROLLER AND
AUDITOR GENERAL OF INDIA UNDER
SECTION 619(4) OF THE COMPANIES ACT, 1956
ON THE ACCOUNTS OF THDC INDIA LIMITED
FOR THE YEAR ENDED 31 MARCH 2013

The preparation of financial statements of THDC India Limited for the year ended 31st March 2013 in
accordance with the financial reportng framework prescribed under the Companies Act, 1956 is the
responsibility of the management of the company. The statutory auditors appeimnted by the Comptroller and
Auditor General of India under Section 619(2) of the Companies Act, 1956 are responsible for expressing
opinion on these financial statements under Section 227 of the Companies Act, 1956 based on independent
sudit m accordance with auditing and assurance standards presoribed by their professional body, the Instituie
of Chartered Accountants of India. This is stated to have been done by them vide their Aundit Report dated
09 July 2013,

1, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit under
Section 619(3) (b) of the Companies Act, 1956 of the financial statements of THDC India Limited for the
year ended 31 March 2013. This supplementary audit has been carried out independently without access o
the working papers of the statutory anditors and is limited primarily to inquiries of the statutory auditors and
company persorme| and a selective examination of some of the accounting records, On the basis of my audit
nothing significant has come to my knowledge which would give rise to any comment upon or supplement to
Stamtory Auditors' reportunder Section 619(4) of the Companies Act, 1956.

For and on the behalf of the
Comptroller & Auditor General of India

(Nainas A. Kumar)
Principal Director of Commercial Audit &
Ex-officio Member Audit Board-1T1
New Delhi

Place : New Delhi
Dated : 30 July 2013
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